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INTRODUCTION OF 364-DAYS TREASURY BILL

Information to investors and the general public

1. The Central Bank of Kenya (CBK), as a fiscal agent of the Government, issues domestic

debt instruments to meet Government's annual domestic financing requirements. The
Bank may also issue these securities for financial markets development and as a monetary
policy instrument. Currently, CBK issues Treasury Bonds of varying maturities and
Treasury Bills with maturity range of 91 and 182 Days on monthly and weekly basis
respectively.

. The holders of these securities whether institutional or individuals may use them as

collateral for loans (or lien creation) from banks. In addition, commercial banks may also
use them to back the Repo (both vertical and horizontal) transactions, overnight
borrowing from CBK and for Intra-day Liquidity Facility (ILF).

. The introduction of 364-days Treasury bill is not only crucial for meeting the government

annual budgetary support but is also useful in lengthening and firming up of the money
market yield curve. A reliable money market yield curve is necessary in pricing short-
term facilities such as short term loans, fixed deposits, commercial paper, managed
funds, unit trusts and bankers acceptances. The issuance of this security is consistent with
a range of financial instruments adopted by East Africa Community central banks under
the Monetary Affairs Committee (MAC) in their Five-Year Financial Markets
Development Plan.

. The first issue of the 364-days Treasury bill will be as follows:

Issue number: 1844 /364

Offer amount: Ksh 8.0bn

Value date: 17th August 2009

Sale period: 3rd to 12th August 2009

Bids closure: 2.00pm on Wednesday 12th August 2009
Auction date: Wednesday 12th August 2009

Results announcement: Thursday 13t August 2009

Payment deadline: 2.00 pm on Monday 17t August 2009

The auction schedule for the 91 and 182 days Treasury bills as well as Treasury Bonds
will remain unchanged.






