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His Excellency Uhuwrw Kenyoatta, President and Commander in
Chuef of the Defence Forces of the Republic of Kenya;

Hus Excellency William Ruto, Deputy President of the Republic
of Kenya;

Dr. Hasson Wario, Cabinet Secrefory, Sports, Cultwre and Arts;

Mr. Henry Rotichh, Cabinet Secretory, The National Treasuwry;
Cobinet Secrefories and

Principal Secretories;

Dutinguisihed Ladies and GentHemen

| wishv ot the owtset to- thank His Excellency the President for
being witiv uy thiy morning. The Central Bank of Kenya (CBK)
truly honowred and privieged to- host Hiy Excellency on Hais
otcasion of the lawncie of the Kenya@SO Gold Comwmemorative
Coun. We are also- groteful to- yow and the Kenya@S50 Steering
Committee for weorporating thiy lawnch v the calendar of
events for the Kenya@SsO celebrotions.

Your Excellency, Hhe commemorative con yow will be lavnching
today U the contribution of Hwe Central Bank fo- Kenya'y
landmark golden jubpilee. The Bank has on variows occasions
our couwntry’y history Usued commemorative congy withv some
marking Kenya’y 10M, 25t and 40t undependence celebprations.
We  therefore found o befitting foo Bsuue o Kenya@50 Gold
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Commemorative Coun: The Usunance of thisy coun will be a one-
flme limited edition just for Kenya’y SO birthvay and willl not

Yowr Excellency

Swce the Central Banklsy establishuvent i 1966, 4+ has walked
withe Kenya Huwroughh e years. The Bank wos set wp witiv the core
mandate of fostering price stablity. This mandate has been
achuenved wupite of challenges Hot we howve faced over the yeory
suehe ay He 1973 ol crisls, 1977 coffee boom and more recently
tHie global financial and currency crisis of 2008 to- 2011. We
howe contunmed to- sharpen our monetory policy wustruments and
operafional framework to- deal witiv the ever emerging challenges
and dynamics.

The Central Bank’s cove mandate has evolyved fromw monetfory
policy formudation to fostering stability and solvency of Hhe
bonking wndwstry un Kenya. A recent core mandate of the
Central Bank woy added, un 2003 to- empower Hhe Bank to- oversee

Yowr Excellency

The CBK w prowd to- be associoted withv Kenya@S50 celebrations
ond can povade the following milestones asy Uy condtribution to-
Kenyans. The Bank has supported financial unclusion initlaties
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to- enhance access to- financlal services for the vast majority of
Kenyans: These initlatives have been fairly suecessful leading to-
67% of the Kenyan adudt population howving access to- formal
fuiancial services. The level of exclusion from financiol services
has on the othver hand declined from 39% n 2006 to- 25% n

2013.

This suecess has been achieved thwouwghv a number of specific
e Frst, the advent of wmobide financial services n 2007
revolutionized access to- funancial services un Kenya overcoming
cost and distance constrants. Kenyony have ropldly adopted
mobile flnancial services making Kenya a global leader. On
onverage, trovsactiony wortiv over Kdus bllion are trovnsacted
daily on mobile pihhone banking platforms. The Central Bank
contununes to- work witiv other public and privete sector players
to- evsure He growtr of mobile financial services wirile

Your Excellency

o Second, for many yeary, Kenya’s rural and peri-wrban areas
were not well served by Hie commercial banking sector. The
Microfinance Act wos Hierefore enacted v 2006 empowering
the Central Bank to- regulate and supervise Deposit Taking
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Microfunance lnstututions. These wustitutions are infended to-
serve the rural and peri-urbon niche and portienloarly small
and, medimmm size enterprises. To- date, He CBK hay Licensed 9
Deposit Taking Mivrofunance Institutions  wideh  have
mobilised over Ksh22 billion un deposity and. lent owt over
Ksh25 billion.

o Third, Yowr Excellency, for many years, accessy to- credit
partienlarly for small and wmedivmm enterprises has been
hindered by Hre lack of plhysical collateral to- secire Lloans: The
CBK therefore partnered witiv Hie government and tie banking
sector to- roll owt the credit informetion sharing mechanism
2010. This wmechanism enables banks 1o share  credif
wformation ow borrowery to- fociditate credit rk appraisel
and  pricing. Borrowersy are therefore able to develop
wnformation capifal which tiwey can we foo secwre loans
withowt hanving to- offer physical collateral to- the banks. We
howe so- for Ucensed two- credit reference bureawns, wirile banks
have accessed over thuee middion reports from Hhe bureans since
2010. We are currently working witiv the National Treasury
andl market players to- extend the mechanism beyond banks to-
othher credit providers.

Your Excellency
o Fourthv, one of tie challenges Hhot Kenyang hane faced over tHhe
yearsy wos the long distonces they hove had to- cover fo- access
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banking services: Bank branches were predominantly found un
wirban areas withv rural areas being sparsely covered:. To-
adouessy Hus comstront; the agency banking model way rolled
owt dring Hiy Excellency’s tenure as He Minister for Funance.
This model hay enabled Kenyany deep un Hhe ruval areos to-
accessy banking services from thewr village shopse There are
cnrrently over 23,000 bank agents sprecd across Kenyo wiro
howve trovnsacted over 69 million transactions valued ot over
K367 bUliow since 2010.

The agency boanking model has supported the expoansion of
Kenya's banking sector to- over 21 milliow deposift accovnts. We
olso- note witiv pride tihat the Kenyoan agency banking model
has been replicated in the East African Community notably in
Rwanda and Tanzanio.

Yowr Excellency

Funally, the Centrol Bonk has also- focmsed. o reduneing the cost
of doing business: Kenya remainsy a coshv dominant economy
which hay led to- banks facing Ivighv costs unv tramsporting cosiv
across the country. To- address iy challenge, tive Central Bank
has rolled ouwt cuvrency centres v portnersivip withv tHhe
banking sector outside Kenya'y major cities ond towns: These
centres have considerably reduced the cost of cashh-in—transit
for banks.



I addition, to- redunce the cost of doiung business, CBK lhas worked
with the banking Lndustry to- reduce the clearing period for
cheques. This has been thwouglhv the wntroduetion of cheque
truncation whdev entalsy a travgformation from manunal to-
electronie cdearance of cheques. For wmany years, cheques were
physically moved from acrosy the country to- Nalrobi for cearing.
Today, cheque mages are electronically wmoved to- facilifate
cheque clearonce. Thaisy wniflatve has seen the cheque cdearonce
periodl  dramatically reduced from ay long as 21 daysy for
upcountry cheques to- Hhe T+1 clearing period Huat we rolled out
His yeor.

Your Excellency

The Centrol Boank » honowred to- be associoted witiv Hrese
witlativesy almed ot taking funancial services closer to- Kenyons.
We will redouwble owr efforty partnering witiv tive Government and
mavket players to- evsnre it the vast majority of Kenyany harve
access to- affordable, secure and efficient funancial services.

In conclusion, ladies and gentlemen, let me once agoin thank Hiy
Excellency and. all owr wited guests for honouwring us witv your

presence.

Thank Yow



