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My Fellow Governors;

Deputy Secretory General, EAC Secretoriat;
Delegates from the EAC Central Banks;
EAC Secretoriat Officiols Present;

IMF Offiucials Present;

Dutinguisired Guests;

Ladies and Gentlemen:

Gootl morning. It iy o pleasure to- welcome yow to- Nairohi for
the 17t Ordinary Meeting of the East African Comumumnity
Mownetory Affainry Committee. It i an honor for me to- host iy
nportant meeting that will deliberate on pertinent Ussues
admeds at deiving forwawd tihe EAC integration Agenda. We
ore also- groteful to- have the EAC central bandk Governorsy
groace the officlal lauwnciv of the East African Payments
System (EAPS), later today. The lawnclv of EAPS marks o key
milestone v the EAC nfegration process and will umprove
the effiaiency of the payments system uv Hie reguove Thisy o
one of the tavgeted quick wiuns by the EAC central bonks.

Fellow Governors, we have managed He funancial sector uv a
commendaiple manner sunce the onset of the furancial cruses
uv 2008, a periodh beset witiv structural shotks, botiv external
oo internal. Despite He challenges, tihe condunet of monetory
policy v the reglonw hay contumned to- take effect;, and
deliverung expected resudtsc We have un the recent post

managed. to- coordinate among otihers, market expectations on
2



unflation, wiwedv i a great boost to- e credib Uity of central
banks wn dischoargung the pruncipal mandate of price
stoblity. This owfcome partly reflecty umplementation of
appropriate operational fromeworks that have strengtirened
botiv the sugnaling of the policy stance and fuvng-tuning
uterbank Uguidity management:

However, a few challenges, though no less umportant;, stll
remain especiolly n the conduct of open market operations
wiere Unferventionsy to- stabpidize unterbank Uguidity ave at
flmesy misinterpreted by money market portucipanty asy o
attempt to- defend a particudowr level or divection of the value
of the currency. It appeary we have to- striwve even more to-
UMProve owr comumunicotion on monetary polcy operationsy
v order to- endrance the market's understanding of owr wse of
onvoidaiple tooly for monetary policy operations.

Revertung to- the purpose of Huy meeting, we are here to:
review progress ow the implementation of the decisions of the
16t MAC Meeting held un Kampala on May 23, 2013;
consider strotegue objectives to- operationalize the EAMU
Protocol and. wpdete on IMF Technicol Assistonce un support
of financial wmoxkety development n the transition to- the
East African Monetory Union (EAMU).

Ay & wsunal ot MAC wmeetings, the format will wwolve the
presentotion of o Report of owwr Technical Officials, followed
by a discussion of the wsues raised un the Report: Owr



technical staff hanve worked extremely hard over tie last four
dayy and produced a very comprehensive Report: | commend
them for a jobr well done. Fellow Governors, | believe yow
howve already recened a brief on Hie usnes uv the techunical
Report from your tecihunical stoff this morning.

Without wusiing to- pre—-empt the discussions, | would like to-
briefly highlight the following Usues which | Hunks merdt
porticwdar attention today. The variowy nitiatives by MAC to-
enfrance funanciod and monetary untegration un e EAC
reglovw are now bearing fruity We hove made unronds n tive
hawrmonization of monetony policy frameworks,
hawrmonization of macroeconomic statutics, Umprovement v
the payments system and flnancial wmarkety development:
Delegatesy wll recall tivat studiey wndertaken by MAC were
wsed to- unform the negotiation of the EAMU Protocol. Thiy
cbiminated Ln the adoption and. signing of the EAMU
Protocol on 30t November 2013 by the EAC Heads of State
wivehv sefy the stage for the etablushuvent of the EAC

Monetory Union.

This notwitiutanding, U W also lmportant to- acknowledge
that mucihh more wneeds to- be done during Hre 10-year
travsition window begunning 2014 that the Swwmmdit
provided for the establishument of the EAC Central Baunk.



More umportontly, the EAC centrol banks need to- harmonize
their frameworks and policies v thewr core mandate aveas,
and enrance internal copoacities ln Huy regowd, we need to-
oartiendate strategie objectives and priorities wnder MAC

geared. towards operationalization of e EAMU Protocol.

Fellow- Governory, allow me to- commend. the EAC Secretorriat
for thewr suwpport unw owr actwitiey as well ay reaching owt to-
Development Portnersy wiho hanve contunumed to- support the
EAMU processe v partiendar, | toake cognizance of tre
wwaluable support by the IMF un Hhe EAC integration process.
The Fund’y continumed partnersihip hay been unstrumental.
the transformation and modernization of ouwr economies at
the national level as well as regronally.

To conclwnde, fellow Governors, | once again want to- reiferate
that Ut W a great prvdege to- host yow unv owr beauwtful city,
Nairobiu | bwite yow to enjoy the beawntiful sites un the
country side and sonvor ouwr local cuisines. Withv these few-
remarks, | Look forwawrd to- fruitful engagement Ln discirarging

THANK YOU



