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Distinguished Participants;

Ladies and Gentlemen:

| am privileged fo- be withv yow Hus wmorning for Hus
landmark summit: Let me furst conwey the best wushes of the
Cabinet Secretary, The Nattonal Treasury, Mr. Henry Rotich
who- was supposed to- deliver the opening keynote speeciv
todlay. Due to- emergung exigencies, tive Capinet Secretary, The
National Treaswry has asked me fo- represent him Haus

Let me also- thank the organdsers of thuy conference Thompson
Rewtery and the Capital Markety Avntivority (CMA). Indeed Hre
usues to- be discwssed ot tHhis conference on reguonal
reglatory  trends,  corporate  governance,  anti-money
lawndering, combatting the financing of terrorism and fraud
ore close to- the heartsy of governments across the Eost African
reglovw It iy also- very apt that Hhe foouws o East Africar Thas
also- concides withv He Regional Review Growp for Africoe



and. Middle East of the Financial Action Task Force (FATF)

doing Hhelr On-Sute Vut on Kenya.

Ladies and Gentlemen: The East African Community (EAC)
Heads of State un November 2013 signed tHie East African
Monetory Union (EAMU) protocol. EAMU will work for more
wntegrotion and conwvergence by 2014. EAMU’y success will, to-
a large extent; be anchored on a seamdess, efficient and
effective ntegrated financial services market: To budd thiy
market; EAC member states must elevate their supervisory
and legal frameworks and embrace global supervisory and
regulatory standards that conwerge. However, global standaros
must also- be customised to- cater for owwr wnigue East Africomn

tervroan.

The East African Centrol Banks ave Hhus week meeting here
v Nadrobi wnder the auwspices of the EAC Monetary Affoairs
Committee to- discnss some of e key buidding blocks essential
for integrated banking, paymentsy and financial wmarket
systems: The Centrol Boanks will later this week lannciv the
East Afrwcon Payments Systems (EAPS). EAPS wnutially
conmnecting the Real Tune Gross Settlement Systems of e EAC
countries, tHuwy wll facditate crossy bovder trade and

wwestment across the EAC cowntries. This stummudtd comes af o
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time wihew U can offer some usighty fo- Hws process of

unfegratiov

Ladies and Gentlemen: Anti-Money Laundering (AML) and
Combatting Hhe Financing of Terrorm remaing o challenge
to- ws wall. The heavy cash-based nature of the East African
economies, civil conflicts and porows bordersy make the reglon
poartiendorly vudneraple to- money lawndering and financing
of terrorism. However significant progress has been made
across the reglonw n strengthening AML/CFT  regulatory
regunes portlenlorly withv the support of the Eastern Africo
Anti-Money Lawndering Growp (ESAAMLG). The growtiv of
mohile plhone funancial services across the regionw will also
significantly reduce the risk of AML/CFT  with the
tractability of wmobile phone financial transactions and
redunction of usage of nformal financiol services. Let ugy all
agree Hhat UF s He informality of funancial markety Hat will
allow bad regimes of AML/CFT to- thuwive — we need then to-
formalize markets.

Kenya and Tanzania howve been ncorporated ww the
Financial Action Task Force (FATF) public Ust of countries
witiv deficlencies unv thewr AML/CFT legal and regulatory
frameworks. Uganda has recently been added to- this Ust
Synificant progress hoas beenw made unv botv Kenya and
Tanzanio ww enacting and wmplementung the requisife



AML/CFT regumes. Nairobi o also- this week hosting tive FATF
Reglonal Reavtew Growp Meeting for Middle East and Africa
that wll review progress made un Kenya and Tonzanioa un
adodressing AML/CFT deficiencies. | am sure that we will
contunumne to- strengtiren our AML/CFT regumes across tie reglon
gwen the strong political commitment and support from
govervument; the prwvete sector and the general public: |
expect thet thiy st wll also- generate practical
recommendations on how AML/CFT regumes across Hhe region
can be strengtivened.

Ladies and Gentlemen: Ay | drow to- o close, | wrge yow to-
Arow~ from the voaried experiences of the high calibre
recommendations that wil enhance the East African
financial  markety  Governance, Ruk and o  Policy
Covwergence Evnnvurovument: Thiy wll v furn enable owr
ernwvisaged regional funancial wmarkety to- oattract the capifol
that Wy requived to- funance the EACy ambitions deyelopment
agenda and also- leanve wno- room for wnformal funancial
markets to- Hharwve.

I+ U now my dustincet honowr to- declare Hailsy sumumit officially

open

Thank Yow



