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My. Danvid Drinkord, Deputy Economic Counselor, US Embassy
Nairoby;

Owr Deelopment Partners;

Prwvate Sector Representatives;

Representatves of Government Agencies here present
Dutuinguished Ladies and Gentlemen

| feel hhonowred: and. privideged to- be withv yow at Hiy umportant
wteractwe  forum  thaet bringy fogetiver owr  odevelopment
povtners, pruote sector playery and Government agencies to-
deliberate on the important subject of Anti-Money Lawndering

ands Combating the Financing of Tervorism (AML/CFT).

Ladiesy and GenHemen, ay yow are awwnire, Kenya’'s AML/CFT
regume since June 2009 had been under review by the
International Cooperation Review Growp (ICRGEG). Kenya woy
wtially referred to-the ICRG for being o high rusk jurisdiction
that had significant deficiencies un He AML/CFT regume but
had also- significant exposmnre due to- Uy porows borders. Kenya’s
engagement withv the ICRG woy faclifated Huwowghv regulor
meetingsy withv the Middle East/ Africo Reglonal Review Growp
(RRG).



Ladies omd Gentlemen; as yow wmay also recall, Kenya
wnderwent an on-sife visit v May 2014 by the ICRG Reglonal
Revtew Growp: The vult wirich enfoded meetings withv vorrions
key policy makers and proctitionery uwolved i AML/CFT botiv
Kenya wos removed from the Funancial Action Task Force
(FATF) monitoring process during He FATF plenary meeting of
June 2014. | want to- extend my personal appreciation to- all of
yow for the jount efforty thot went a long way un addrressing tre
deficiencies that led Kenya to- being put wnder the review

process:

Ladies and Gentlemen; being put under tive FATF process might
howve appeared punitive. However, o & v Kenya’y global
unterest to- put b place appropriate measures to- detect and deter
money lauwndering and terrorusm  funaneing rusks: To be
upgroded from the dark grey Ust, requived Kenya to- have an
AML/CFT legal and regulatory framework that s aligned to- Hie
FATF standards. We now have the framework and the guestion
that one may ask i wiretiver we have arrived at tive wltumate
destunation: My emphotic answer foo He gquestion b that we
howve not arrived at owr destunation but have only begun tire
jowrney. We must now- focus ow the effectiveness of Kenya’s



AML/CFT  fromework — This » wutuwtionel capacity for
effective AML/CFT Regime.

Ladies and Gentlemen; The Eastern and Sowtiverw Africa Anti-
Money Lauwndering Growp (ESAAMLEG) wil be conducting the
seconol rouwnd of Muwtual Evaluotionsy o AML/CFT from 2015
based on new o methodology. The scope of the evaluations will
be based on two nfer-related componenty for techundical
complionce and effectiveness. Technicol complionce will center
on assessing  whether wnecessory laws, regulations or otier
reguired. measimres are Un force and effecte, and wietiver the
supporting AML/CFT wututuwtional framework v un place. The
effectiveness component seeks to- assess the adequacy of the
wmplementation of the FATF recommendations, and ldentifies
the extent foo whichh a country achieves a defuned set of
owtcomes that are centrol to- o robust AML/CFT system.

Therefore tie tosk alead of wsy now i the umplementation of
the AML/CFT legal and regulotory fromework: This rowndtable
U thus umportant to- devise methods and allocate resources so-
tHat by the time the second round of Muwtual Evaluations s
being conducted onw Kenya, e AML/CFT regume wlll be found
to- be effective.



Ladies and Gentlemen; The revised FATF recommendations
Usuneds v Februory 2012, recommend Huot jursdictions adopt
Hie rusk bosed, approaciv too umplementing AML/CFT measuires.
These requive cowntriey tor dentify, assess and wnderstanod
money lamndering and terrorym financing ruks facing tiem
ondl  appropriotely allocate availdable resources to- mifigate
money lanwndering and terrorism financing vudnerabplities: Ay
o preliminary step, jurssdictions howve to- conduet a Natlonal
Risk Assessment (NRA) on AML/CFT. It s now tume to- fast track

Kenyals AML/CFT NRA.

The NRA wll bwolve sensitization of players, doto collection,
onolysisy of the dota collected and reporting of tive fundingy to-
the stakeoldery and Kenya as o whole. The protess requives
botiv financial and huwman resonrces: We have already
commenced:, this processy and | therefore call upon owr
development portnery to- contunmne providing tie requived
techunical suwpport too enswre tHrat Huis noble exercise
completed within a reasonable period.

Ladies and GentHemen; the fught agaimst money lawnderiung and
tervorum  financing  requines concerted  efforty of  the
Government, prvetfe sector and owr development partners. |
therefore note withv pleaswre youwr commitment oo thisy
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worthwivide caunse. I+ s my hope that deliberationsy on Hus
subject will contribute to- tHhe realization of an effective

AML/CFT regime.

Finally, in spife of the fact that we have come owt of tHhe ICRG
process, we wneed to- appreciate that vartows players are of
Aifferent stages of umplementation of He AML/CFT framework.: |
therefore want to- emphasise the need for contimmons capacity
bullding nitlatives targeted at law enforcement agencies, the
judiciary, the funancial sector froternity and tie financial
sector regulatory coovdinated by FRC.

Ladies and Gentlemen; witiv these thoughts, let me wish yow
frutful deliberations and | Look forward to- the agreed action

plans and ouwtcomes.

Thank yow



