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Dutinguisired Participonts;

Ladies and Gentlemen;

It gwves me great pleasure to- be part of Husy mportant sewminar
themed “Funancial Sector Contribution Towwnrds Vuion 2030
Gooly?’. Before | make my remarks, let me toke Hus opportunity to-
thank AON Kenya lnsurance Brokers Lumited, for organising iy
sector under Kenya’s long term development blueprint, Vuton
2030. Thws seminor providesy an excellent plotform to- examine
our suecesses, challenges and map the woay forward to- ncrease
the funancial sector’s  condribuwtion too Kenya's  economic
development:

Ay yow are awwnre, the funancial sector, Hhe world over, plays a
vitol role i e sotio—economic deselopment procesy of a nation
I recent years, Hhere hagy been nereasing evidence showing that
growtv and development; but also- for poverty reduetion: Inclusiae
finance s good for swstainable nclusive growth. The financial
sector untermediotes between sanvery and borrowers by providing a
wide range of funancial services essential for productive economic
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activities. The financial sector also- offers a wide range of produets
for  rik  mitigation, whose  absence  wowld  mpede
entfreprenevrsihip:.  The financial sector Hierefore allows  for
mobilization and allocation of funancial resowrces for westment
ande wealtiv creation. The development of o well-dinversified and

Ladies and Gentlemew: The anciror Vision 2030 W to- travsform
Kenya nfor an  ndustriclized wmiddle-income country thot
provides igh guality of life to- Uty citizenny. Vision 2030 defines
Hie financiol sector as vibront and globally competitive Hiat will
promote highh leael of saarings to- funance Kenya's bnwestment needs.
The key objectives for the financial sector un Vigion 2030 are to-
occessipiity fo- all Kenyansy:

Ladies and Gentlemen: The long-term policy objectives of the

funancial sector i Vuwon 2030 unclude: -

G Improved access and deepening of funancial services and
produety for o muci larger number of Kenyan houwselrolols
ands ymall businesses;

W Mobilising higher levely of savings to support higher
wwestment rofes;

Uil Greater efficiency in the delivery of financial services to-
evsre that He cost of moblising resonrces ano allotating
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these resonnces becomey inereasingly affordable and tivat tive
range and quality of services better cotery to- the needs of
botiv soners and urestors;

W Enhanced stability in the system fo- ensure that all banks
handle tihe public’s soningsy and evsure tihat tihe chances of a
financiol crisis — withv all tive costsy that tHuis would imply —
are keptto- o minimm; anol

vi  To make Kenya one of the roanked financiol centres unv

“emerging markets’ by 2030.

Ladies and Gentlemen: In the first five years of Vision 2030,

2008 — 2013, tHie major reformy and initiatives wnoertaken n

access uincluole; -

o Licensing of deposit taking microfinance bhanks;

o Introduction of agency banking to- ncrease reaci witiv least
costs

o Auwtomation of bond trading and lengthening Hie maturity of
Treasury bondy to- 30 years;

o Detlopment of a capuol markets master plown to- chart tire
denvelopment of Kenya’s secwnrities markets for 10 years;

o Infroduction of credit information sharing and licensing of
two- credit reference bureans;

o Introdurction of bancassuronce products;



e Enactment of the Proceeds of Crime and Anti-Money
Lanndering Act in 2009 and Hre establishunent of the Anti-
Money Lauwndering Boowrod un June 2011;

o The development of a regulatory fromework for deposit taking
soarungs and credit cooperotines (SACCOS); and

o Strengtivened oversight of the wuwrance sector following the
adoption of ruk based supervuion by the [nswronce
Regulatory Awthority (IRA).

Ladies and Gentlemen: The financiol sector has stawted to- register

sugnaficont achievements owt of the outlined reformy and

niflatives among otivery. Allow me fo- briefly mention some of

Hese aclhieyvements:

The contribution of the financlal services sector to Kenyadly
economie growtiv has been on an upward trend from 3.7% of GDP
v 2009 to- 9.2% of GDP in 2013. Over He same period, the sector
grew~ faster than He economy. The funancial sector grew by 9.3%
U 2013 as compared to- He economy which grew by 5.7%. This
was an lmprovement from 4.9% growtiv by the sector in 2008
compared to- the GDP growtiv of 0.2%. Ay a resudt; the financial
services sector iy one of the main drivery of Kenya'y economic

growt

The nattonal financial access surveys condueted unv 2006, 2009
anol 2013 revealed tHrat tive level of adudt Kenyans accessing



formal financiol services has increased tremendowsly. This s
from 27.4% un 2006 to- 41.3% v 2009 ands 66.7% U 2013. It
olso- wortiv noting that the level of Kenyans wivo- access unformal
financial services hay declined from 352% n 2006 to- 26.8%
2009 and to- 7.8% n 2013. The nerease n the level of flnancial
occessy v Kenya oy festimony to- the success of Hhe reforms and
wniflatives umplemented by e players i the financial sector.

Ladies and Gentlemen: [n 2013, Geospotial Surveysy too map

financial access pountsy were wndertoken v Kenya, Nigeria,

Uganda ond Tanzanio. The survey resudtsy undicate Hat Kenya s

= 76.7% of the Kenyan population iy now withww 5 kilometres of
o financiold service foncde pount ay compared to- 47.3%, 42.7%
and 35.1% in Nigeria, Uganda and Tanzania, respectively.

» Kenya has 65,353 funancial service touch pounty as compared
foo 21,206; 20,229 and 17,212 funancial toncihv pounty un
Uganda, Toanzania and. Nigeria respectively.

* Kenwya hay 161.9 financial access touch pointy serving
100,000 people as compored to- 63.1, 48.9 and 11.4 financial
accessy fouch pounty serving 100,000 people un Uganda,

Tanzandio and Nigeria, respectively.

Ladies and GentHemew: The auwtomation of bond trading and
lengthening of matwrity profues has enabled Hre country to-
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moblise substontial resowrces for the desived uinfrastructure
projects. Several infrastructure bonos, wiiich have all recovoed
Kenya financiol sector’s copacity fo- finance longer term public
wwestment projects, but more mportanty, hasy odeepened Hre

Kenya also- successfully sued a debut Sovereign Bond un 2014 to-
funance infrastreture projects, eose pressuae on domestie unterest
rates and. estoplisiv o benclhunark for Kenyan Usuery to- tap ntfo
the  nfernational  capiutal  marketss  The  overwhelming
oversubscription recovoed un the Soverelgn Bond demovstrates tive
confldence tHrat foreign bwestory have on Kenydly economy. The
10-year and 5-yeor trancires of the Sovereign Bond were issuned

ot very competutve unterest rotes:

Kenya’s aspiration of becoming an infernational financial centre
W on cowrse. Followung Cabinet approval of o brond policy
proposal for estoblishument of Hie Nairobi International Financial
Centre in 2013, H.E. the President tHhuoughh an Executive Order
set wp the Nalvobli Internoational Funancial Centre Awhrority
(NIFCA). NIFCA will deive the process of establisiving Nairobi
International Funanclal Centre (NIFC). Covsequently, on nferim
Secretoriot for Nairobi International Funancial Centre Authority
(NIFCA) was estaiplisihed. at the National Treasury. The Secretfonriot
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& cwrrently engaging public and private sector playery to- inform
the development of a comprehensive legal and  regulotory
fromework for NIFC. Thisy s one of the plllary making Kenya tire
Financiol Hwlp of Eastern Africa.

These successes notwuthstonding, there remain challenges for ws to-
addiess. Furst, 25% of aduwdt Kenyans are stlll exclunded from
fiancial services. Ay o reswdt; we need to- re-energuse owr efforts
to- addresy any remaining bovriery for the majority of Kenyans to-
access financiol services: The main bovriersy are the cost of
The wse and guality challenges pinpount tie need for endranced
wnformatiow symmetry acioss He dinvioe.

Ladies and Gentlemew: In ovder to- adduressy Hhe existing challenges

wv the financial sector, the Vslon 2030’y Mediuwm Term Plown for

2013-2017 hay outlined tire following flagsiip projects: -
Establishiment of the Nairobi Infernational Financial Centre to-
raise fundy for projects and tap unfo- new westments coming to-
Africa
Deepening of Coapifol Marketsy thwowghv a robwst policy and
regulatory framework to- stimudate long-term senings fo- funance
wwestments by He Government and private sector.



Ul Promoting East African Community financiol services
untegration to- facllifote trade, enable cross-border operotions
ool movement of capitol.

W Faclifoting the expansion of eectronic paymenty to-
significantly reduce tramsaction costs acvoss He financial
system,, especially uv the provision of refoul financial services.

v:  Development of o national financial education and consumer
protection strotegy and framework to- enhance wage and

Gwen Hiat most of yow are from tie Usnrance sector, yow
appreciote Uy umportance v raising long-term funds to- support
economie development: Thiy o partlendarly uwportant unv the
capitol wmarkety thet provide snwidable long-term wwestment
vehicles for wsurance products: Kenydly umsurance sector hos
played. o pivotal role n development of the domestic bonos
market: It W therefore important tHhat we upscale the buunrance
penetrotion  too moblise additional long-term  fundy  The
FunAccess Survey for 2013 wndicated that just abowt 7% of adult
Kenyans accessy wsmrance products: There s hence o hunge market
. Kenya waiting fo- be discovered by wuwrance players: The
challenge  to- designe suatable, affordaple and accessible produnetsy
to- tap tHhus noascent maorket:
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Ladiesy and Gentlemew: Ay the funancial sector players, we have
owr work cut out to- meet the needs of Kenyan howselolos and
businesses. We must put owr best foot forward to- understond tire
needs of ounr cmstomers and offer suitably foilored products. Only
then will Kenya meet Uy aspirations of being o middle income
wowstrialized: cowntry Hrat provides a hghv guality of Ufe to- Uty
ctizenny. | howve champloned financial unclusion un Kenya and
beyonod and | am smre thot thisy seminar wldl provide some
solutlons and | therefore Llook forward to- yowr proposals.

Withv Hese few remarks, Ladies and GenHemen, | wisiv yow all

THANK YOU
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