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Mr. Sandeep Khapre, Growp CEO of BDO East Africas
Chhuef Execwntinve Officers of Commerciol Banksy and otirer
Funancial Institutions;

Distinguished Ladies and Gentlemen:

| o indeed hhonowred to- be witiv yow at tily umportont event
conwened by BDO and 30 InfoTech: Before | make my remarks
allow me to- Hank the management of BDO for bwiting me to-
Huwy conference as a guest speaker. Thisy event wlll shhowease one
of the globally known Anti-Money Lauwnderung solutlons
“AMLOCK” whichv iy offered by 30 InfoTech: | have also been
made owore that AMLOCK has been umplemented. by more than
80 centy v over 20 countriey acrossy the globe that also
wncludes some of the Kenyon bonks:

Ladies and Gentlemen; ay yow may be awnre, Kenya's Antfi-
Money Lawndering and Combating Hhe Financing of Terrorism
(AML/CFT) regume since June 2009 had been under review by
the Infernational Cooperotion Review Group (ICRG). Kenya was
nitialy  referred to He ICRG for being a high risk
orea/ jurisdiction and tie absence of anti-money lanndering
oand terrovist funancing laws: Over tume Kenya has addressed
the deflciencies tivat led to- Hhe Funancial Action Task Force
(FATF) review process: Some of the measuwres thot have been



o Enactment and amendments of tive Proceeds of Crime and
Anti-Money Lawndering Act (POCAMLA), 2009 and ity
regulotions — wihich among otiver usues provides for tie
criminalization of money lawndering, establishument of an
ndependent bnstitution responsible for AML/CFT Ussues —
the Financial Reporting Centre (FRC). The FRCy objective
among othery includes assisting unv the lentification of
proceeds of crime and the combating of money lanndering.

e Enactment of the Prevention of Terrorism Act (POTA),
2012 and Uy regulations — whdchh among ofirver ssnes
providesy for the criminalizotion of terrorism flinancing
and the mechanism for uwmplementing Unifed. Nations
Seewrity Council Resolntions witv regavd: to- terrorism

In May 2014, Kenya underwent an ovsite assessment by the
Africa/Middle East Regional Review Growp to- ascertain the
extent to- wiriche the cowntry had addressed AML/CFT Ldentified
deficlencies. The onsite team observed that Kenya had o clear
contunne the development of Uy AML/CFT regime and tivere way
an adequote wstitutional framework to- pursue the reforms

going forwuaud.



Ladies and Gentlemen; U+ s o tie basisy of the on-site vt
report that the FATF concluded that Kenya has estaplisired He
legal and regulatory framework to- address the strategic
deflciencies that had been Ldentified. In view of these positive
developments, Kenya was subsequently removed from Hie FATF s
movitoring process wnder Uy on-gong global AML/CFT
compliance process. However, Kenya will continune addiressing
ool mproving on Uty AML/CFT regume under the Eagstern and

Southern Africa Anti-Money Lavndering Growp (ESAAMLG).

Ladies and Gentlemen: On iUty port, He Central Bank has
contumnally endranced Hrie regulation and supervision of the
financial systemw un ovder to- improve the sector’y infegrity. Ay
port of owr efforty v ensmring appropriate and  effectve
oversight; the Central Bank first Bsued AML Guidelines v
1996. These Guidelines were revised i 2000, 2006 and.
subsequently overhauled i 2012 to- reflect tHhe prevailing
nternational best practice and to- align them withv tive proceeds

of Crime and. Anti-Money Lavndering Act, 2009 (POCAMLA).

Ladies oand Gentlemen; i 2013, FRC enfered  nfo
Memoronduwm of Understonding (MOU) withv the respective
domestic financial sector regulators comprising the Central
Bank of Kenya, Capifol Moarketsy Auwthority, Insuwrance
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Regwlatory Auwthvoruy and the Returement Benefuty Authority.
The MOU provides for supervsion and enforcement of
POCAMLA by the supervisory witiv respect to- unstitutions under
thewr purview: The MOU also- provides for tive exchange of
wformation that U necessory to- support effectve anti-money
Ladies and Gentlemen; money lawndering and terrorism
funancing howve far reaching umplicationsy on the credipility
and stabpility of the financial system as well as to- national
security. | therefore applawd BDO and iy partner 30 InfoTech
for their pro—-activeness unv developing AML/CFT solutions: These
wutututlony v meeting their AML/CFT legal and regulatory
requirementy effectively and efficlently. This will U tuarn foster
the nfegrity of Kenydly financial sector pwtting b b good
standing globally.

Wit Hhose few- remarks | wishv yow fruitful deliperations.

Thank yow



