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Dr. Sediselo- Mpofw, Durector, Macroeconomic Management
Programwme — MEFMI;

Dutuinguished Faclitatory and MEFMI Staff;

Delegates;

Ladies and Gentlemen,

It & o prividege for me fo- joun yow on thisy mportant occasion of
He offichal opening of Hus regional course on “Methodology for
Collection, Complation and Analysis of Infernational
Remuttances Statustics’’.

Allow me from the ovset; to- extend a cordial welcome to- yow all
on behalf of He Government of Kenya. We are indeed honowred
ands happy too host Hhusy mportant activity here uv Nairobi,

Kenya.

I wowld: Uke also- to- extend a very special welcome to- the
delegation from MEFMI. We are honowred to- host one of your
capocity buwilding events Huis year. Ay always this has attracted o
highe level of nferest and atftendance, an ndication of tre
perceed need to- brudge the exustung capacity gaps v the
compilation of remittonces stotistics:

Letr me also thank the dutinguisihed resowrce persons, Dr.
Emmanunel Kumah, wio was formally of the IMF Statistics

Department; ond Mr. Morlsy Mpofw from tHie Reserve Bank of
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Ziumbpabwe for accepting to- bring their expertise to- Hhus covrse. |
o confldent tivat their vast kinowledge will enable them to- share
to- the enhancement of skilly v e MEFMI reglov.

Ay yow are ol awore, infernationol remittances howve grown to-
become significantly Umportant in providing foreign exchonge
ond financing. They, portiewdorly, support millions of poor
recipients. We cannot Hrerefore afford to- gnorve the quality of
dato for suchv o umportant contribwtor to- economie growtiv and
deselopment:

Untl recently, wndike otiver countries witv significant nwmbery
e the ddaspora, we i Africa have paid Uttle attention to- He
role of remittances i our development tivinking. This must now
change. There  unereasing awareness of the umportance of tihese
remittonces due to- the fact Hhat, unlike otiver financial flows,
remiftonces mostly go ddrectly too howseholds, either for
vuwestment or comsmwmption smootiung. Therefore, they have
nportant poverty alleviation benefits: The crifical questions are
therefore how much of Hus money W comung unfo- owr economies
and thwough wiat channels?



v Kenga, for nstance, estumates of remittances captuaed only
from formal channels that inclunde commercial banks and otiver
aunthorized wnternafional remiftonces service providers, hoave
onverageds USD118.2 millionw per montiv so- for v 2014, from
USD107.5 million per montiv i 2013. This placesy remittances as
onv lmportant source of foreign excirange. Indeed they honve grown
exponentially wnv recent yeorsy too sumrposs some of tie wmajor
traditional sonrces.

I Sub-Saheron Africe, remittonces howve become one of the
umportant enablery of economic growtiv and of poverty reduction
Ay suchy, remittonces contributed wp to- 3% of GDP over the last
fwe yeory and too more than 20% of wternational flows: For
example, v Nigeria, remittances account for more Hhoan o guorter
of GDP, while uv Lesotino- they account for more Hhaw 20 percent
of GDP. There are undicationsy that unfernational remittonces to-
Africa exceed USD30O  billion anmnuwally, affect 25 milion
reciplent howserolos, and have the potenflal oo stimudate
economie growt and reduce poverty.

Infernational remittance flowsy often exceed Foreign Durect
lnwestment b Africa and. accownt for more Hian twice ay muciv ay

Hre worldls total Official Development Ald.



In this regavd, tHrere sy no doubt Hiat the capture of tHumely,
reglonw's macroeconomie policy management and. delibperote policy
must be designed. to- attract more inflows from owr compatriots
oabroad. It W therefore umportant to- neresse trovyspovency ond
make Ut easier and move cost effective for remitters to wse
legutumate channels, portiendarly wn our region.

Wihile ar majority of developed economies are largely compliont
withy the acceptable best practices, many developing countries,
uncludling MEFMI member covntries stll hawe work to- do, maindly
due to- inadeguate techndcol capacity among some dato compilers:

Withowt an adequate pool of skilled personnel, owr efforty to-
bridge the capacity gaps in data compilation in the region will
be futle. The umportance of reqular copacity buidlding activities,
ntferactions and sharing of experiences amongst owrselves, and
benchumarking to- infernational best practice therefore, cannot be
overemphasizeo

| o happy to note that Hus cowrse will make an umportont
contribuwtion to- improving ouwr wnderstanding on how fo- collect,
compile and analyse ntfernational remiftonces stotistics unv bine
withv the 6% Edifion of IMFys Balance of Payments Manual (BPM
6) and the IMF Infernafional Remitfances Guide: This s ndeed,
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v line witiv IMF'y and. MEFMI'y mandate of umpairting hands—-on
skl

| therefore, expect the course to- bring together unformation on key
ovgardizationy Uv owr respective countriey and to- Ldentify wiat
movre cowv be done to- further umprove the guality and tumely

May | wrge yow all to- make Hre most owt of this rare opportunity
so- that wiven yow return to- your respective bstutntlons, yow cown
take Hhe lead v evsuring that owr reglow benefits fully from Hauy
wuwaluable wnittatwve. This, however, can only be realized
thwrouglv wrdivdual commitment; free exclrange of Lleas, sharung
of experiencesy and a good sense of open-mindednessy among all

It also- my hope Hrat strong networking lunks widl emerge owt of-
Hws conrse to- foster o long-run excirange of Ldeay and experiences
among professionaly un He reglon Once we have tHie covrect
clasgsification of dota, then we can open anotirver chapter of lhow
to- wse U v policy making. This will also- inform us on how- for
target the diaspora to- channel bwestments n specific areas —

Like Diospora Bonos



Ay | conclunde, | appeal to- yow to- foke some tHime owt of yowr
devnsely packed schedude to- enjoy the hosputality of Nairobi
Freely explove Hhe boundlessy beaunty of owr country, sample local
cusine and explore the ottractive towrum producty ow offer.

It & now my sungular honowr to- declare Hus cowrse offueially
open, and. | wih yow fruitful discussionsy and. a memorable stoy
i Nairopi.

| Hhank yow all for yowr attention



