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Hown. Fred Kapondi, Chairman, Posthank Boord of Directors;
Mrs. Anne Karonja, Acting Managing Director, Posthank Kenya,
Mewmbers of the Booard of Postbank Kenya;

Representatives of RIA Money Transfer;

Dustinguisired Guests;

Ladies and Gentlemen:

| am pleased to- joun yow today on Huis awmspicions lawnciv of the
Posthank~RIA [nfernational Money Transfer Powrtnership: | thank
te Boowd and Management of Posthank Kenya for uwifing me to-
Hus otcasion. At the owhset, | congrotlate Mry: Kovronjo on lher
appointment ay Acting Managing Durector. | also- pay glowing tribute
too- Mrsye Koaroangyo’y predecessor, Dr. Nyambura Koigl, for her
commendaple stewordsiip of Posthank Kenya during her just ended
tenre. | wuhv her all e best un her future endeavours.

Ladies and Gentlemen: We are gathrered here today to- celebrate
anotiver milestone n e deepening of Kenya'y financial sector. The
portnership between Postbank Kenya and RIA Money Transfer s
not only aw opportunity for Posthank Kenyoa to- setusfy tihe needy of
Uy cwstomery but also- contributes v endrancing the quality of
finonciol inclusion. | commend Hre Board, Management and Staff
of Posthank Kenya and the representatives of RIA Money Transfer
for their deciston to- operationalize Huys partnersivp:



Witiv RIA Money Transfer being the tuvd-largest money tronsfer
company Worldwide, we un Kenya covsider ourselves privileged to-
hove yow as a participant v owr market: Your partnership witiv
Posthonk will not only benefit Posthank but will also- expand RIA'y
network Hwouglh Posthank s countrywide network of owtlets.

Ladies and Gentlemen: There hoas been tremendows growtiv v
untfernational remiftonces v recent years, o trend that v expected
to- contunme as the World becomes nereasingly nterlinked. The
World Bank estimated remittance flows to- developing countries un
2013 {0 have amounted to- USD414 billion, and projections o
USD540 billion by 2016.

In Kenya, the annumal remitftonce wunflowsy from Kenyans v
Diaspora, officially recorded from banksy retwrns, rose from
USD338 muwllionw v 2004 to- USD1.3 bllionw v 2013. This b a
commendaiple growtr of more than 285%. These remittonces, that
are playing a vifal role v supporting botiv comsumption and
wwestment needs of the reciplents, hove also- become an umportant

source of foreigw excirange to- the country.

Ladiesy and Gentlemen: The Kenya Government recognizes tre

Governments development blue print, Vigcon 2030, seeks to- harness
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wternational remittances os a key sowrce of capitol uinflows. ln Huy
regovol the Central Bank of Kenya developed and operotionalized
the Money Remitfance Regulations 2013. The aim of these
regulations (s to- intfrodunce stand-alone money remiftonce providers
wn Kenya. Previowsly ol infernational remiftonces were made
thwrouglv commercial banksy platforms. The regulations ave also
oimed ot formalizing Hie money remittance subh-sector.

The otiver policy covusiderations tHrat informed Central Bank of
Kenya'y untroduction of Money Remitftonce Regulations unclnde:

o The need to- remove entry barriery so- o to- promote competitlon un
the sector, encourage Uwnovation, lower travsaction costy, and

o Adoptiow of international best practices on money remittonces by
developing world clasy payment systems infrastrnctire un oroer to-
meet the higher standards of efficiency, safety, trovsporency,
reliability and cost—effectiveness v remidtonce services.

o Harnessy alternative access choannels suche as mobile phone
fiancial services asy a strotegy towands reducing the cost of

e Manage risksy to- nfegrity by subjecting money  remittance
operotory to- endranced oversight



Since Aprib 2013 wihen Hie Money Remiffonce Regulationsy were
operationalised, CBK has so- for licensed seven stond-alone Money
Remittance Providery. During tihe fiurst half of 2014, the stand-
olone Money Remiftance Providersy howve transferred USD27 million
outside Kenya and receved USD20.2 midion. [ addition, CBK hay
and intfernational money travnsfer operators, the latest being tie one
between Posthank Kenya and RIA Money Transfer.

Ladies and Gentlemen: Despite the significant progress made v
making remitfance services accessibple and efficient in Kenya, as i
the rest of the developing world, there are st some challenges that
we need to- address. Among these are tie highv travnsaction costs,

integrity of the services and need for effective competition.

Ladies and Gentlemen: The costy of remittances to, within and from
Sub-Salharan Africa ore higher relative to- othver regions of the
Worldh The World Bank’s Remittance Frices Worldwide dotobase
estumates that the cost of remittonces to- and from Sub-Saharan
Africa agy ot the end of June 2014 stood at 11.55% compoared fo-
Latunv Americor ot 5.57% and Sowtiv Al ot 6.45%. This means tiat
the cost of remittance tronsactions to- and from Subh Saharan Africa
ore not only above global average levely, but are also- significantly



apove the 5% torget set by Hie G8 countries ow costy of remittances.
The sttnation B ottributed to- the highv service fees and foreign
excihange covwersion fees charged by wmoney transfer operators,
Jving ruse to the so—called ‘remiftonce super tax) on African
covntries. Thisy sitnation v not tenable and the playery shhoudd jon
hands witiv e Government to- streamdine tive chairges hence redince
costy of money transfers to- Kenya. Witv money remittance providers
being Ucensed v Kenya, we expect resudtont competition to- lead to-

Lower money trovsfer charges.

Lastly, Ladies and Gentlemen, ay we enjoy the benefuty of exponding
money remittonce business, let ws not lose sight of the ever
nereasing thareaty to- He integrity of funancial systems. The risk of
chonnelsy of financial services suchh asy the Posthank—RIA
poirtnership being wsed for wlterior purposes & real and consgtant
viglance needs to- be exercised. ln Hus regard, the Government of
Kenya has put unv place o robust legal and regulatory framework for
Anti-Money Lawndering and  Combating the Financing of
Terrorism. That W the reason whhy Kenya was upgroded from tire
Funancial Actlon Task Force (FATF) Growp Dark Grey Ust i June
2014. What now remainsy & for all playery i the funancial sector
to- play their role v ensuring complionce witiv e AML/CFT legal
and regulatory fromeworks. Thisy AML/CFT Regume upgrade has



lowered Hie cowntry rsk that we showld fake advantoge of v
redueing costy of money transfers.

In conclusion, the Central Bank of Kenya remaing comumitted to-
contunmed portnership withv the money remiftonce playery wuv
developing policies thot wreate an enabling enwirovwment for the
sup—sector’y growtiv. Witiv these remarks, Lodies and Gentlemen, i+
now my distinet honowr to- declare the Posthank—RIA Internotional

Money Transfer Partnersiviye officially lanncired.

Thank Yow



