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My Fellow EAC Central Bank Governors;
Delegates from the EAC Centrol Banks;
EAC Secretoriot Officiols;

Dutinguisied Guests;

Ladies and GentHemen,

Goods morning.  Furst of all, | wowld like to- extend my sincere
appreciation to- the Governor and tive entire management of the
Bank of Tanzania for the excellent organizotion and hospitality
extended to- me and my team from Central Bank of Kenya.

Fellow- Governors, we are wmeetung for Hie furst tume since the
rofification of the East Africa Monetary Union (EAMU) Protocol
by all the Partner Stotes: Thus wnot only demovytrotes the
political wll and commutment of owr respectine Governmentsy
but places a welghty respovsiblity on all stakelolders wolved
i lmplementation of the roadmap towards the single currrency.
Inv Huws regavd, EAC centrol banks are expected to- ldentify and
withv other stakelolders to- ensure all Hie critical ingredients for

o monefory winion, asy proposed. i He EAMU Protocol, are well

Fellow- Governors, the Extra-Ordinoary MAC wmeeting held un
Naivasiha i November 2014 lentifled strateglc objectives and
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priovity areas towards operationalization of the EAMU Protocol
that fall under the mandate of Central Banks and developed an
action plan for umplementotion. We now- have the onerows task
of taking tis to- the next level especially now that the EAMU
Protocol has been ratified by all Partners Stotes.

Fellow Governors, tihe rotification of the EAMU Protfotol set Hhe
stage for the establishunent of the policy, legal and wutututional
frameworks to- support the creation of a single cnrrency aveo.
EAC Central Bonks are expected to- play a pvotal role in Hhe
process leading to- tihe establishument of tHie fowr wstututions
raspovsiple  for tHwe umplementfotion of the EAMU Roadmap:
These ustitntlons nclude the East African Monetary [nstitute
(EAMI) to- wndertoke the prepovatory work for the Monetary
Uniow — thwsy will fall heavidy ow the Central Banks; The Eost
Africomn Surveillance, Complionce and Enforcement Commission
- this wlll reguire some uinput from wg The East Africon
Stotutics Bureaww — we hove a role to- poy here;, and The East
African Funanciol Servicesy Commission. SO, time management
and planning i mportant: | note Hat the tumeline for the
estoplishument of EAMI s 2015 wivwle tHhe othver tuee
wustitutions are to- be established by 2018. Gwen that banks
dominate, owr reguwlatory copacity and techunology will be

requaieok



Fellow- Governors, Central Banks are also- expected to- support tive
development and, untegration of the furancial system as well ay
the implementation of other priority areas of the EAMU Protocol
wnclunding the ottoinment of Macroeconomic Covuergence (by
2021), Harmonization of Monetary and Exchange rate
Operotionsy (by 2022) and Infroduction of the Single Currency
(by 2024). Realization of these milestones takes tume and v
some  coses may  requive  review of the policy, legal and
regulatory fromeworks governing the funanciol system, payments
and, rules for the regulation and supervision of the financial
systemu. v Huy regard, we need to- develop requisite capacity,
within Central Banks and the region ot large, to- wndertake

prepovotory work for e EAMU.

| wish to commend owr technical saff who have worked
trelessly over the post few- days to- produce a very comprelrensive
report: | alsor extend appreciation to- the EAC Secretariat for
thewr support U our actwitiesy oy well ay reaching out to
Development Partnery wiro- have contununed to- support e EAMU
process. ln particndor | toake cognizance of the IMFy contunned
portrnersivip witihv EAC countriey v the modernization of owr
policy frameworks:



Fellow- Governors, | assire yow of the Central Bank of Kenya's
commitment to- operotionodization of the EAMU Protocol. Ay yow
very well know we have to- open and close many doory of owr
working life. Tume hay come for me to- close He central banking
one, widehv wasy o special one for me i the sense thoat my
engagement oy Governor of the CBK gave me a rare opportunity
to- conduet monetary policy v practice. Some theories we held so-
deor have been put to- e test and Hiey were found fo- work exven
better wv proctice. | leave tie Central Bank witiv o greot sense of
prude and accomplishwment;, wivel | can not do- ample justice to-
hghlight witivin the short space of tume that | have now: | am
sure onotiver forum will open where | will share more broodly
my experence wirvle serving at tie helm of Kenyaly funancial
sector.  But one umportant accomplushument for nsy all iy that we
howve tramsformed owr Centrol Banks unto- strong wnstitutions.
They have promoted operations by defuning the appropriate
rules andl developed Hrie flnancial marketsy using a combpination
of appropriate  rwles  of the game and  appropriate
ncentives/ (penalties) to- encowrage prudent behanvior n the
market: | enjoyed your trust and woarm companionsiuigpe, and
nofably your commitment un driving and modernizing the
funancial sector un the reglow over the last 8 yeary of my term

Let me conclnde by once again, Hranking Hre Bank of Tanzanio



for the warm welcome and hospitality. Wit these few remarks, |
Look. forward to- fruitful engagement in discharging owr mandate

THANK YOU



