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Dr. Achim Steiner, Executive Director, UNEP;
Mr. Manuel Moses, Regional Head, IFC Africo;
Distinguished Porticipants;

Ladies and Gentlemen

It & my pleasmre to- welcome yow fo- iy conwening togetirer witiv
my co-host; Dr Adhim Steiner. My thanks go- to- Dr. Steiner and
Mr. Mownuel Moses for putting togetiver Hus forum. Owr meeting
tfoday follows yesterday’s covwening witiv Chvief Execuntive Officers
and. leaders of requlatory agencies from the financial sector.

Ladies and Gentlemen: | wos impressed at Hie level of enthusiasm
and. ownersihip of sustainalple funance by the CEOy at yesterday's
convening. We showld also- be proud of tHie already budding
ranging from banking, bsurance, capital markets, refrement
witiv yow n the cowrse of today. My key takeaway from
yesterdoy’s conmening s that Here s highv level support at CEO
leavel for swstounaple funance un tie wutitutions represented here
today.

Ladies and Gentlemen: Wearing my duwal hats ay a central banker
and. regulotor, let me underscore that swstainability lies ot the
heart of owr decision making. Ay o central bank, we take tire
view that we need to- go- beyond owr traditional mandate of price

2



andl funancial stablity. In emergung economies sucihv as Kenya, o
U mperatve that Centrol Banks also- act as market development
agents. In Huy role, Central Banks support development of
fiancial nfroastructure, strong wutuutiony and a conducive
policy evwirovument: It i iy wnderlyung phidosopivy thet has
guided uy un execuntion of our mandates that | will now turn to-

First, stability of domestic prices creates an environument of
certainty. The market formulates long term soluntions based on
s certainty. Whenw there s uncertainty, the market develops a

Ladies and Gentlemen: Second, we can only falk about funancial
ssfoinaplity when the funancial warkety are accessiple.
Financial inclsion will lead to- funanciol deselopment and. open

Several iniflatives U Kenya for funanciol inclusion incluoe:

o ntroduction of mobile plhone funancial services,

o nfroduction of the Agency Banking Model and Currency
Centres to- lower the cost of doing business for bonks,

o licensing of microfinance banks, which farget lower-income
segments, and  exponding  wstutwttonal  brancihh  network
covntrywioe,

e allowing banksy too ntroduce Shariae  compliont (or

porticipotory) banking products, ano
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e the Credift Information Sharing wmechanism to-  build
Information Copital to- solve unformation asymmetry proplems
w Hwe funancial sector. But also- a mechanism that can develop
templates for ratingy either for indinidualy or projects — wiere

The evidence so- for indicates thot Hwese reforms and uinitiatives
According to- Geospatial Surveysy conducted un 2013, Kenya was
rankeds areod of peer countries, Tanzonia, Uganda and Nigerio.
Most fundamentolly, 76.7% of Kenyans live within 5 kilometres
of o funanciald services touch poundt compared to-47.3%, 42.7% ownd
35.1% for Nigeria, Uganda and Tanzania respectively.

Ladies and Gentlemen: Thivd, the CBK mandate of financial
stabiity wiere the overarcihving goal sy to- promote existence of
strong banks: Withvowt strong banks, we cannot talk about long
term and, sustoinabple funance. ln thiy regard, CBK has adopted a
Aexible ruk management framework for the banking sector,
which can accommodate, among otiver areas, the management of

Ladies and Gentlemen: Fowrth, since 20049, the Kenya
Government Hwouglhh the CBK ay Uy fucal agent hay usued 7
long -term infrostructure bonds. Proceeds have been used to- fuund
renewable energy plandts, Uke the geo—tivermal power generation.
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The deployment of Hrese funds towards eco-friendly projects
servesy ay o benchuvark for prvate sector ustitwtions v thelr

Ladies and GenHemew: It iy not un doubt Hhat Hwere i a case for
swstoinaple finance in Kenya: Kenya hos ambiflons plans to-
travsitlon to- o greem economy. This comes withv fremendous
funancing opportunities for botv domestic and foreign financiers.
For wutance, the substantlial funancing requived v scaling wp
Kenydly renewable energy owtput requives imagunotive solutions.
The banking sector alone cannot meet tHrese needs and otiver
emergng opportunitiesy as Kenya goes green: We must Hrerefore
fundy and capitfal markets spireres.

Ay we designe o rovdmap Hus morning, we shouwld toke cognisance
of the enormows opportunities thoat sstainable finance offers.
Working n siloy as » the coase currently will not scale wup
suwstoinaple finance. We shouwld Herefore come up withv a holistic
rovdmap  Hiwat wncorporates the funancial sector  players,
regulators, development partners and the Government: Let ws also-
formudate clear deliverables, performance wdicatory and a
rovdmap that wll faclitfote Kenyaly aspiration of being a greemn
economy.

Withv these remarks, Ladies and GenHemen, | look forwawd to-
frwitful deliberations.



Thank Yow



