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Ms. Rose Mambo, Chuef Execntne, Central Depository &
Settlement Corporation;

Mr. Paul Muthowra, Ag. Chief Execntive, Capital Markets
Authoruty;

Mr. Anduew Wachira, Acting Chief Executive, Naivobi
Secwrihies Exchange;

Chuef Execntives of tihve Central Depository Agents;
Cihief Execntive, Kenya Bankersy Associotion;

CEOy of Commerciol Banks here present

Chvief Execuntine, Kenya Assotiation of Stockbrokers &
lnvestment Banks;

Distinguished Participants;

Ladies and GentHemen:

| o pleased to- joun yow today on Huiy awmspiclowns otcasion to-
lavncin Hie Settlement System for Equities and Covporate Bonds
Hwoughh the Real Tume Gross Settlement plotform of tie Central
Bank of Kenya, commonly referred to- ay KEPSS. At the owtset; |
congrotlate e techunical teamy from the COSC, CMA and CBK
that ensured Hie siccess of Hus process.

Ladies and Genflemen: \We are gotirered here today to- celebrate
onotiver milestone i the development of Kenya’sy financial
markety and the developments un Hie payment systems. Ay yow
are ol awwre, Hre funancial landscape hay changed
corsioerably un Kenya and the countries i the regiow. For the

reglow to- attract foreign buwestory ond deepen Uy markets, there
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to- meet wnternational stondards. In Huily regard, | wisiv fo-
recognize Hhe East African Community (EAC) Financial Sector
Development Reglonalization Project (FSDRP), for speariheading
o assessment of EAC Partner States compliance to- the
International Organization of Seewwrities Commissions (I0SCO)
objectivey and principley of seewrities regulation, porticudarly
Principle 38 on clearing and settlement:

The project assessed the levels of development of the securities
markety payments and settlement system ay well as existing
capacity to- comply witr principle 38, and developed. action
plans for compliance witiv the prieiple of Delivery Versus
Payment (DvP) that formed Hie basis for the cwrrent
developments.

Ladies and Gentlemen: Kenyaly development blueprint, Vision
2030, evwisages a funanciol sector thot U vibrant and globally
competutive v driving highv levels of saringsy and funancing tie
country’s bwestment needs. To- ackhiesve tHus goal, the Clearing
anol Settflement systems showldl be subject to- regulatory and
supervisory requirements that are designed to- ensurre Hhat they
are foir, effective and  efficlent wihide reduwcing  credif
settlement and the possibility of systemie rusk: Thisy partnersip
between CDSC, CMA and CBK s not only aw opportunity for



CDSC to- meet tihe needs of Uy cwstomers bt also- contributes v
addressing systemue rusks uv the seftlement of securities. But oF
U also- important that the payment and seftflement system and
the infrastructure that accompornues U B the drivung force uv

Ladies and Genflemen: We umplemented a Real Tume Gross
Settlement System unv 2005, a development that significantly
enhanced efficiency v the sefflement of payments to- ‘Real
Tume basise I addiflon, one of tHhe greatest paymenty
wwnovationy of our tume ¥ the mobile phhone money revolution;
Kenya wasy tihe fust country unw Africa to- introdunce Mobile
Money Financial Services: We later untroduced the Cheque
Truncation System n Hie clearing of cheques, reducing the
dearing cycle from T+7 to- T+1. Today we witness yet anotiver
momenfous milesfone where equifiesy and corporate bonos
traded. ot Hre Nairobi Secwrities Exchange (NSE) will
hencefortiv be settled Huwoughe KEPSS at Hhe Central Bank: This
landmark, accomplishument v one that W franght withv
ummediate and futre benefuts Hhat | shhall allnde to- shortly.

Ladies and Genflemen: KEPSS 5 a systemucally mportont
poyment and. settflement system dvrawing porticipotion from 41
local commercial boanks. The wmodernization of KEPSS lhay

wncorporated reglonal payment systems - the East African
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Payment System (EAPS) for EAC and the Regional Electronic
Payment and Settlement System (REPSS) for COMESA covntries.
Indeed, + B o very secwre payment system that delivery
funancial settlementy v real time wsing SWIFT as the message
conrier. During the year 2014, KEPSS successfully settled 2.5
mllion tramsactions valued at Kih.25.6 trlion;, wiveh  to-
say Ut clears more than 10,000 transactions wortv over Kgv100
bllionw on a daily bosis: These figures un themselves tell the
story of suwcecess and oo more enrancement will provide tHie
platform for more success.

Ladies and Genflemen: The Central Bank has expended
substontiol amounty of tHume and energy developing the
settlement of trovsactiony to- flow freely. The KEPSS plotform
will allow lotal, uintra-regional and inter-regional trade to-
progress efficiently and cost effectively. | am happy to- note that
CDSC will be joning thiy settlement community, a development
that presents an opportunity for exponding He scope and reaci
of KEPSS. Let me revterate tirat KEPSS sumplifles payment
processes as well as enabling cross border poyment and travsfer
of value within the region v an easier, safer and move



Ladies and Genflemen: | o new system and a new way of
doing business, better b always resisted — we went Huoughh e
same motion withv He cheque truncation system | challenge tire
Central Depository Agenty to- impressy upon thewr clenty the
mmense benefity occrning from the we of the KEPSS for
seftlement of NSE trovsactions. These benefity unclude:
+ Enhanced efficiency un tHhe settlement processy and risk
control mechanisms;
+ Enhanced safety Hhwowglv use of tie SWIFT infrastrncture;
+ [nereased accessibility tharough commercial banks;
£ Improved Uwestor confldence leading to-  ncreased
actvities ot the NSE;
+ Awn efficient andit trail.

Today's lawncih therefore wmarksy oanother wmilesfone
revolutlonising the paymenty ecosystem v Kenya and v
portienlar in the Secwrities Exchange market: The system
successfully went live on 15% January with the settlement of
tronsactions concluded ot Hre Naivobi Secwrities Excirange
(NSE) being execwnted throughh the Central Bank’s KEPSS system
Therefore, as we celebrate withv the CDPSC, CMA, NSE and
wleed, He enture capual markety froternity, we oare also
affurming Hre potentlal for wmwore unovativeness  and
enhancement of safety and efficiency thuough collaborations
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ande bnnovation U payment and. setlement systems: [ doting so,
we shall play owr role v enabling the atfanment of tire
nafional economic goaly erwisaged wnoder Vigion 2030.

Distinguished Guests, Ladies and Gentlemen: Let me conclude
my remarks by emphasising the mportant role that an
effleient settlements system plays v endrancing the deepening of
copitol markets. Ay Kenyo ospives to- become a regional ond
wnternational financial centre, the centrality of efficient
poyments and settlements system cannot be gainsaioi The model
we are about to- lawnciv i one move step towardys achuering Hhat

gool.

THANK YOU



