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Dr. Achuim Steiner, Execntive Durector, UNEP;

Myr. Manuel Moses, Reglonal Head, IFC Africa;

CEOy and Senior Execwtives of financial wmstitutions i Kenyay
Dutinguisied Guests;

Ladies and GentHemen:

| o pleased to- joun Dr. Steiner v welcoming yow fo- Hus
unportant forum on long-term sustoinable funance unv Kenya. Let
me at He owlset appreciate my co-hosts, Dr. Steiner, Mr. Manunel
Moses and their teams at UNEP and [FC for oarranging Hiis

meefung.

Ladies and Gentemen: No- businessy con pride Uself ay being
suecessful f F doey not consider the enwironmental and sociol
mpact of Uy activities. Swstainability hay therefore assumed
nereasing mportonce in modern-day business.  Businesses
swstaing Hheir actvities. Simidarly, ay countries strive to- atfodin
ol swmstoun  economue growtn, real per capun growtiv and
development; they have to- embrace effective sustainable finance
crucdal for sustainaple development:

Ladies and GentHemen: Allow me to- briefly highlight some of the
actions that CBK hay taken un recent years to- promote sustainaple
funoance un Kenya



Fust; stablity of domestic prices creates an enwvivronment of
cerfointy. The market formumlates long term solutions based on
iy certainty. Whenw there s uncertainty, the market develops a

Ladies and Gentlemen: Second, we can only talk abowt financial
Financial inclusion will lead to- financial development and open

Several uiniflativesy v Kenya for funancial uinclusion unclude,

o ntroduction of mobhile plone financial services,

o introduction of the Agency Banking Model and Currency
Centres to- Lower Hae cost of doing business for banks,

o lcersing of microfinance banks, witich target lower-uncome
segments, and  exponding  wstuwtonal  brancihh  networks
covntrywioe,

o allowing banksy 1o ntroduce Shariahh  compliont (or
portudpatory) banking products, and

o the Credift Information Shoaring wmechanism too  build
Information Capital to- solve information asymmetry problems
wv the funancial sector. But also- o mechanism tivat can develop
templates for ratingy eltiver for individualy or projects — wihere



The evidence so- for indicates Hrat tihese reformy and initlatives
The level of Kenyany accessing formal financial services hag
nereased from 26% unv 2006 to- 67% un 2013. Conwversely tre
proporflone of the aduwlt popuwlation totally excluded from
funancial services hay declined progressively from 38.4% un 2006
to- 32.7% n 2009 and 25.4% un 2013, according to- e National
Financial Access (FinAccess) Swrveys Fuather, according o
Geospotial Surveys conduncted i 2013, Kenya way ranked alread
of peer countries, Tanzordia, Uganda and Nigeria. Most
fundamentally, 76.7% of Kenyans live within 5 kilometrey of a
funancial services towch pount compored to- 47.3%, 42.7% and
35.1% for Nigeria, Uganda and Tanzania respectively.

Ladies and Gentlemen: Thivd, the CBK mandate of financial
stablity wivere tie overarching goal s fo- promote existence of
strong banks: Withvowt strong banks, we cannot talk about long
term and, sustoinabple funance. ln tHily regard, CBK has adopted a
Aexible ruk management framework for the banking sector,
whdchv con accommodate, among other areas, tihe management of
ernvironumental and societal concernsy. CBK has also- embraced the
Funancial Stabdity Boowrd's Princiyples for Effective Compensation
by requining banks to- link staff compensation to- the long term
owtcomes of risks token today. The design of compensation for
banks U umportant to- deter short term foking of risks tihhat are not
supportwe of the wututwtiony long term sustoinabdity. Short term

ruk tfaking that was compensated witiv hefty bonuses and pay
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packages wasy one of Hie main contribuwtory to- the global financial
crsls wiose epicentre wos i Europe anod USA.

Ay Kenya and other Ewmst African Comwmunity (EAC) member
stotes progress towards a monetory wion, twe Partner Statey
Central Banks hove adopted a common approoci v
strengtivening  thweir  banking  sector  legal and  regulatory
frameworks. [n Huis regovd, CBK and the otiver EAC Centrol Bonks
howve adopted Hie nternational best practices such ay the Basel
Capitol Accords and financial stolplity standovds as prowudgoted
by the global sfandard setting bodies (Basel Committee ow
Banking Supervision and Financial Stability Board).

Ladies and Gentlemen: Fownth, since 20049, the Kenya
Government thaoughh the CBK as Uy fuscal agent has sued 7
long -term nfrastructure bonds:. Proceeds hhave been wsed fo- fund
sumstoinable  nfrastructural  solutiony  wncluding  clean  and
renewahle energy plants, like the geo-thermal power generation.
The deployment of these fundy towsrds eco-friendly projects
serves os o benchumork for private sector wutitwtlons uv their
project approisol ond mplementotion decisions. The snccess
regustered U the Bsumance of government nfrostructure bonos has
acted as o benchumark for corporates to- emudate. For unstance, He
Kenya Energy Generation Compoany Ltd (KenGen) has followed



the Government'y pativ to- sue o long~term nfrastrcture bono to-
support Uy renewaiple energy generatiovn projects.

Ladies and Gentlemen: Finally, for sustoinablity to- be realized,
Hie financial sector will reguive o longer time hovizonw unv Uy
wwestment decistony, thaoughe more effective partnersivips witiv
project promoters, value addition and greater efficiency un project
operation. There are many unexplotted business opportunities
ok fi Al comn tap nto- ands ad ol
finance. Thuws ¥ maindy Hwouglhh product development for
finaneing of solar energy, low cost howsing, organic farming,
recycing and waste management:

With the Government having put in place a Public Private
Partnership fromework, funancial wstifutions shouwlod seize the
projecty by  Lwesting v “green  bonds’  for  funancing
wnfrastructure development suce ay geotivermal and wind energy.
However, Ut sihoudd be appreciated tHhat financiol wnstitutions sl
require support U terms of product development; structuring and
risk, management: That s why the coming together of UNEP and
IFC to- encowrage sustoinable finance uv Kenya iy o move worthy

of proise.

Ladies and Gentlemen: Ay | conclude, let me emplasize that
sustainable development  guite umportant v Hus reguon The
sustoinaple  development agendoa tHrerefore covutututes botiv a
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challenge and o opportunity for the financial sector. | wrge yow
all, as players i the sector, to- take wp Huiy challenge by joining
handy withv the Government and otiver playery fo- realize tire
agenda. The Central Bank will keenly Usten to- the proceedingsy
today to- Wentify specifie policy options, regulatory barriers and
other opporfunitiey U can wse fo promote and enfrance
swstadinable funance in Kenya.

Withv these remarks, Lodies and GenHemen, | look forwawrd to-

Thank Yow



