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The Government securities market posted a 198.1 percent performance
rate during the 182-day Treasury bills auction of September 17, 2009.
The average 182-day Treasury bills rate was 8.073 percent during this
week’s auction.

The average interbank rate decreased by 70 basis points in the week ending
September 17, 2009 to 3.64 percent compared with the previous week at
4.34 percent. The number of deals and value decreased significantly in
the week ending September 17, 2009.

The Kenya Shilling on average depicted mixed performance against all
the major international currencies during the week ending September 18,
2009. Against the US dollar, the shilling strengthened to exchange at Ksh
75.57 in the week ending September 18, 2009 compared with Ksh 76.04
per US dollar in the previous week.

Official usable foreign exchange reserves held by the Central Bank stood
at US$ 3,249 million (equivalent to 3.67 months of imports) as at September
18, 2009 compared with US dollar 3,074 million(equivalent to 4.04months
of imports) as at September 18, 2008.

The money market liquidity improved in the week ending September 16,
2009, largely on account of substantial Government payments and net
redemptions of maturing Treasury securities in the week.

The Government gross domestic debt increased by Ksh 25.6 billion, from
Ksh 518.3 billion in June 2009 to Ksh 543.9 billion as at September 11,
2009. From July 1, 2009 to September 11, 2009, cumulative Government
expenditure on interest and other charges on domestic debt amounted to
Ksh 10.34 billion.

Performance at the equities market was mixed during the week. Equity
turnover increased by 56.1 percent, market capitalization improved by
0.4 percent while the NSE 20 Share index shed off 25.9 points to settle at
3064.4 points on September 17, 2009.




Government
Securities
Auction

Treasury
Bills and
Bonds Rates

Interbank
and REPO
Market

The CBK Weekly Bulletin

The Government securities market posted an impressive 198.1 percent
performance rate during the 182-day Treasury bills auction of September
17, 2009. The Government offered for sale Treasury bills worth Ksh 7.0
billion and received bids totalling Ksh 13.9 billion.

The Government accepted Treasury bill bids totalling Ksh 7.9 billion, of
which Ksh 7.4 billion or 93 percent were in competitive bids. The proceeds
of the auction were used to meet the cost of rolling over Treasury bills
maturities amounting to Ksh 7.8 billion in the week and provided new
borrowing of Ksh 0.1 billion.

The Bank issued new 2 and 5 year Treasury Bonds for a total amount of up
to 11 billion. Total bids received amounted to Kshs 15.45 billion representing
a 140 percent subscription. The number of bids received was 354
(competitive and non-competitive) of which 266 bids were accepted. The
total amount accepted was Kshs 11.01 billion.

The average 182-day Treasury bills rate declined by 3.0 basis points, from
8.103 percent in the previous auction security to 8.073 percent during this
week’s auction (Table 1). Consequently, the 12-weeks moving average for
the 182-day Treasury bills rate declined from 8.313 percent to 8.242 percent.
The average yield to maturities for Treasury bonds was 10.19 percent and
11.11 percent compared to the previous issues which recorded 10.06 percent
and 10.86 percent on the 2 and 5 year bonds, repectively

The average interbank rate decreased by 70 basis points in the week ending
September 17, 2009 to 3.64 percent as compared to the previous week at
4.34 percent. The number of deals and volumes decreased from 508 to
355 and from Ksh 88,674 to Ksh. 57,837 respectively during the week
ending September 17, 2009. The market was liquid in the week ending
September 17, 2009 because of government payments and net redemptions
of Treasury bills.
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Average
Numberof Value (Ksh M) Interest
deals

D ate Rate (%)
Aug 28-Sep 03,2009 508 84,300 14
04-Sep-09 108 20,281 .24
07-Sep-09 101 ,004 .28
08-Sep-09 109 287 .34
09-Sep-09 105 451 .39
10-Sep-09 85 651 .43
Sep 04-Sep 10 508 ,674 .34
11-Sep-09 100 883 42
14-Sep-09 55 618 .16
15-Sep-09 72 886 .75
16-Sep-09 66 737 .09
17-Sep-09 62 713 77
Sep 11-Sep 17,2009 355 ,837 .64

LA DSE RO RORR o B B P B B e e

The Kenya Shilling on average depicted mixed performance against the
major international currencies during the week ending September 18, 2009
(Table 3). Against the US dollar, the shilling strengthened to exchange at
Ksh 75.57 in the week ending September 18, 2009 compared with Ksh
76.04 per US dollar in the previous week mainly due to foreign exchange
inflows from offshore investors. The shilling also strengthened against the
Sterling Pound to trade at Ksh 124.82 per Sterling Pound in the week
ending September 18, 2009 compared with Ksh 125.49 per Sterling Pound
in the week ending September 11, 2009. The Kenya Shilling weakened
against the Euro and the Japanese Yen to trade at Ksh 110.76 per Euro
and Ksh 83.17 per 100 Japanese Yen in the week ending September 18,
2009 compared with Ksh 109.95 per Euro and Ksh 82.38 per 100 Japanese
Yen respectively in the previous week.

In the regional scene, the Kenya Shilling weakened against the Uganda
Shilling and strengthened against the Tanzania Shilling to exchange at
Ush 25.96 per Kenya Shilling and Tsh 17.29 per Kenya Shilling in the
week ending September 18, 2009 compared with Ush 26.24 per Kenya
Shilling and Tsh 17.25 per Kenya Shilling in the previous week respectively.
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US dollar Sterling Pound Japanese Yen
07-Sep-09 76.23 124.88 81.97
08-Sep-09 76.14 12456 82.11
09-Sep-09 75.93 125.64 82.22
10-Sep-09 75.96 125.73 82.43
11-Sep-09 75.93 126.66 83.19

Sep 7- Sep 11, 2009 76.04 125.49 82.38

14-Sep-09 75.83 125.70 83.73
15-Sep-09 75.81 125.99 83.11
16-Sep-09 75.71 124.66 83.47
17-Sep-09 75.57 124.93 83.12
18-Sep-09 74.95 122.80 82.40
Sep 14- Sep 18, 2009 75.57 124.82 83.17

Official usable foreign exchange reserves held by the Central Bank stood at
US$ 3,249 million (equivalent to 3.67 months of imports) as at September
18, 2009, compared with US dollar 3,074 million(equivalent to 4.04 months
of imports) as at September 18, 2008 (Table 4). The decline in import cover
reflects a higher import bill in the past year. The official foreign exchange
reserves have increased gradually since May 2009.

Foreign exchange reserves held by the commercial banks, and predominantly
used by the private sector to meet external financial obligations decreased
from US$ 2,177 million as at end of July 2008 to US$ 1,614 million as at
end July 2009.
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The money market was liquid in the week ending September 16, 2009
following increased government spending and net redemptions of Treasury
bills. As shown in Table 5, the Central Bank stayed out of the market during
the week. During the week, maturing reverse repo securities amounted to
Ksh 2.0 billion. Reserve money averaged Ksh 167.9 billion in the week,
rising above target for the first time since November 2008 .

Reserve Money* Reserve money | Bank
(Projected) performance | Reseres

Forecast| Target| Exc(+)/| Posted| Injected Exc(+)/[ Actual Exc(+)/| Exc(+)/
Short(-) Short(-) Short(-)[ Short(-)

OMO (Reverse REPO)

) @ | 3=2-1) (4) (5) 6=(5-4) (8) | 9=(10+11) 10
160.8 164.7 -4.0 0.0 0.0 0.0 159.3 -5.4 -0.6
165.1 164.7 0.4 0.0 0.0 0.0 165.7 1.0 6.1
173.2 164.7 8.5 0.0 0.0 0.0 172.9 8.1 14.1
172.9] 164.7 8.1 0.0 0.0 0.0| 1722 7.4 12,5
168.4 164.7 3.7 0.0 0.0 0.0 169.3 4.6 10.6

168.1| 164.7 3.3 0.0 0.0 0.0] 167.9 3.1 8.6
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Commercial banks maintained an average of Ksh 13.2 billion in their
clearing accounts at the Central Bank in the week to September 16, 2009,
compared with Ksh 4.2 billion held in the previous week (Chart B).

W eekly average clearing account balances

The Government gross domestic debt increased by Ksh 25.6 billion, from
Ksh 518.3 billion in June 2009 to Ksh 543.9 billion as at September 11,
2009 (Table 6 and Chart C). This was attributed to increases of Ksh 11.8
billion in Treasury bills excluding repos and Ksh 17.7 billion in Treasury
bonds. However, the increase was offset by decreases of Ksh 2.7 billion in
overdraft at the Central Bank of Kenya and Ksh 1.2 billion in other domestic
debt.

Treasury bills (excluding Repos) increased from Ksh 116.8 billion in June
2009 to Ksh 128.5 billion as at September 11, 2009 while the Treasury
bonds increased from Ksh 360.7 billion to Ksh 378.5 billion. However, the
overdraft at the CBK decreased from Ksh 5.1 billion to Ksh 2.4 billion
while other domestic debt decreased from Ksh 34.9 billion to Ksh 33.7
billion during the period. Long-term stocks remained unchanged at Ksh
0.8 billion during the period.

Following these developments, the holdings of Treasury bonds in total
Government securities decreased from 75.4 percent in June 2009 to 74.5
percent as at September 11, 2009 while Treasury bills holdings increased
from 24.4 percent to 25.3 percent during the period. As a result, the maturity
profile of Government securities decreased from 3 years and 9 months to
3 years and 8 months during the period.

Changes
30th Jun-09 -

11th Sep 11th Sep-09

31st Dec | 27th Mar | 30th June 4th Sep-09 -11th

4th S 2009
08 09 09 P 2009 Sep-09

1. Treasury Bills (Excluding Repos) 86.9 97.9 116.8 127.6 128.5 0.9
(As % of total iti 214 22.6 244 25.2 25.3 01

2. Treasury Bonds 318.6 334.4 360.7 378.5 378.5 0.0
(As % of total iti 78.4 77.2 754 74.7 74.5 -0.1

3 Long Term Stocks . 0.8 0.8 0.8 0.8 0.8 0.0
(As % of total securities) . 0.2 0.2 0.2 0.1 0.1 0.0
4. Total Securities (1+2+3)

406.3 4331 478.3 506.8 507.8 0.9

5. Overdraftat Cenral Bank . 15.1 5.5 5.1 24 2.4 0.0
6. Other Domestic debt* 349 35.4 34.9 33.6 33.7 0.1
7. Gross Domestic Debt (4+5+6) 456.2 474.0 518.3 542.9 543.9 1.0
8. Interest pay ond ic debt (C
in FY) 422 227 335 45.9 9.8 10.3 0.5

* Other domestic debtincludes Pre-1997 Government Overdraft, clearing items in transit advances from commercial banks and TRCs.
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Government securities holdings by pension funds and commercial banks
increased from 22.3 percent and 52.4 percent, respectively, in June 2009
to 26.6 percent and 52.9 percent as at September 11, 2009. On the other
hand, holdings of insurance companies, parastatals and other investors
decreased from 11.6 percent, 7.1 percent and 6.5 percent, respectively, in
June 2009 to 11.5 percent, 6.7 percent and 2.2 percent during the same
period. Holdings of building societies however remained unchanged at 0.1
percent.

11th Septerrber 2009

B Banking
Institutions

B Insurance

O Parastatals : Companies
7.0% : %

From July 1, 2009 to September 11, 2009, cumulative Government
expenditure on interest and other charges on domestic debt amounted to
Ksh 10.34 billion as shown in Chart E. The interest cost on domestic debt
during the period comprised Ksh 7.88 billion in interest and other charges
on Treasury Bonds, Ksh 2.46 billion in interest and other charges on Treasury
Bills and Ksh 0.01 billion in interest on Government overdraft at Central
Bank of Kenya.
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There was a mixed performance at the equities market during the week
ending September 17, 2009. Equity turnover increased by 56.1 percent as
stocks worth Ksh 831.3 million were traded compared with Ksh 532.5
million traded in the previous week. The number of shares traded increased,
from 34.4 million in the previous week to 64.1 million shares traded in the
week under review. Market capitalization as a measure of total shareholders
wealth improved by 0.4 percent or Ksh 3.2 billion to close at Ksh 789.4
billion in the week under review from Ksh 786.2 billion in the previous
week. The NSE 20 Share index lost 25.9 points to settle at 3064.4 points
on September 17, 2009 from 3090.3 points on September 10, 2009. The
Nairobi All Share Index gained 0.3 points to settle at 68.2 points on
September 17, 2009 (Table 7).

23ul-09] 30ul-09) 06-Augr09] 13-Aug-09
Y g axY.
3376 32604 323720 32%9
gld 84 723 750
Tod SeesTrakd(milions) | 5261] 5000 687 5818
Bty Tumower (ke millions) | 63349 68747 6829
ValeCapizion(cn ) | 83139 8215 3160 364
Bords Tunover (Kehu mllions) | 10675 13500 8838 13280
*TheNairchi Al Shere I (NAS)) efeded cn Fetzury 25, 2008 (JarLery 0L, 2008=100)

The Commercial and Services sector traded 39.3 million shares and
accounted for 61 percent of total traded volume. Safaricom traded 38.0
million shares to be the most active stock in the sector. The Finance and
Investment sector traded 18.4 million shares and accounted for 29 percent
of total traded volume. Equity Bank and Kenya Commercial Bank traded
7.4 million and 5.8 million shares and were the most active counters in the
sector. Industrial and Allied sector traded 5.5 million shares and accounted
for 9 percent of traded volume. Mumias and E.A Breweries were the most
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active counters and traded 2.3 million and 1.9 million shares, respectively.
The other sectors had minimal trading.

Bond Market |Bond market trading declined at the Fixed Income Securities Market during
the week. Bonds worth Ksh 1.4 billion were traded compared with Ksh 4.4
billion traded in the previous week.




