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Monetary Policy Decisions

1. During its Meeting on April 8, 2025, the Monetary Policy Committee (MPC):

• Decided to lower the Central Bank Rate (CBR) by 75 basis points to 10.00 percent from 10.75 

percent.

• To enhance the effectiveness of the monetary policy implementation framework, the MPC 

approved: 

o the narrowing of the width of the interest rate corridor around the CBR from the current 

±150 basis points to ±75 basis points. 

o the adjustment of the applicable interest rate on the Discount Window from the current 300 

basis points above CBR to 75 basis points, which will be the upper bound of the interest rate 

corridor. 

2. The MPC noted that:

• Overall inflation was expected to remain below the midpoint of the 5±2.5 percent target range in 
the near term, supported by a low core inflation, lower food inflation, stable energy prices 

inflation, and continued exchange rate stability.

• Central banks in the major economies have continued to lower their interest rates, but at 

different paces depending on inflation and growth expectations. 

• Average lending rates have been declining gradually since December 2024, but private sector 

credit growth remains subdued.  

• There was scope for a further easing of the monetary policy stance to stimulate lending by banks 

to the private sector and support economic activity, while ensuring exchange rate stability.

1.
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Monetary Policy Decisions…

• The narrowing of the interest rate corridor in the monetary policy implementation 

framework will enhance stability of the interbank rate and align the rate closer to the 

Central Bank Rate (CBR). 

• Setting the interest rate on the CBK Discount Window at the upper bound of the corridor 

will ensure that the interbank interest rates remain within a predictable range.

3. The MPC will closely monitor the impact of the policy measures as well as developments in the 

global and domestic economy and stands ready to take further action as necessary in line 

with its mandate.

4. The Committee will meet again in June 2025.

2.
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Global economic developments and outlook: 
Global inflation: 
Inflation in the major economies has moderated, but core inflation has remained sticky

Source: Websites of Statistics Offices/Central Banks of respective countries

• Inflation rates in the major economies have declined partly on account of lower energy prices, but core inflation 

rates have remained sticky reflecting persistent services price inflation. Food inflation has also increased.

3.

Headline CPI inflation rates (y/y, percent) Core CPI inflation rates (y/y, percent)
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Global commodity prices:
International oil prices have moderated due to increased production and subdued demand, but 
the risk of potential volatility remains elevated

Source: Oilprice.com, and Reuters

• Oil prices have 
declined, reflecting 
increased production 
by both the OPEC+ and 
non-OPEC producers, 
and increased 
uncertainties from the 
ongoing trade tensions 
which could reduce 
demand.

• The main risks to oil 
prices relate to 
heightened trade 
tensions which could 
affect global energy 
demand, and supply 
disruptions from the 
ongoing conflict in the 
Middle East.

4.

Murban oil price (USD, per barrel)
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Global commodity prices:
Global food inflation eased slightly in March 2025, driven by lower sugar and cereals 

prices inflation, but edible oils prices inflation remains elevated

Source: UN FAO Food Index

5.

Global food inflation (y/y, percent)
• Sugar price inflation declined 

on account of weak global 
demand, and effects of the 
recent rains in key sugarcane 
growing areas of southern 
Brazil.

• Cereals price inflation 
remained low partly due to 
declines in wheat prices, and 
lower maize prices driven by 
improved crop conditions in 
Brazil and the start of the 
harvest in Argentina.

• Edible oils price inflation 
remained elevated in March 
2025, driven by higher prices 
of palm, soy, rapeseed ,and 
sunflower oils. Palm oil prices 
rose due to tight supplies in 
major producing countries in 
Southeast Asia.
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Global inflation outlook:
Global inflation has moderated supported by lower energy prices, but the outlook is uncertain 
due to potential inflationary impact of higher tariffs on imports

Source: IMF World Economic Outlook for projections

• The head room for further reductions in interest rates in the major economies may be affected by the 
inflationary impact of higher tariffs

6.

Outlook for global headline inflation (y/y, percent)
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Global economic outlook:
The outlook for global growth in 2025 is highly uncertain, with elevated risks of a potential slowdown 
following the escalation of trade tensions attributed to the new tariffs on all US imports, and 
retaliatory tarriffs by trading partners

7.

Source: OECD Economic Outlook report, March 2025

Overview of the OECD Economic Outlook projections (y/y, percent)
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Global financial conditions:
Global financial conditions have been volatile, reflected in declines in equity indices and increases 
in  bond yields, amid concerns of higher inflation and potential slow down in the global economy 
due to higher tariffs on imports

8.

Performance of selected Stock Indices  (Prices 
Indexed, Jan, 2024=100)

10-Yr Government Yield: Cumulative Change

(bps)

2025

Sources: Bloomberg Finance L.P.; FactSet; MSCI; NABE; Refinitiv Eikon Datastream IBES; MSCI Daily Fixed-Income Insights

Note: *As of April 7

• This developments are likely to have implications for access to international capital markets by emerging and 

developing market economies
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Summary of global developments and outlook9.

1. Global headline inflation has moderated, but the outlook is uncertain due to expectations 

of potential inflationary impact of higher tariffs on U.S. imports, and retaliatory tariffs by 

trading partners. 

2. Central banks in major economies have continued to lower their interest rates, but at 

different paces depending on inflation and growth expectations.

3. Global growth was on steady recovery in 2024, supported by strong growth in the United 

States and in the large emerging market economies, particularly India. The outlook for 

global growth in 2025 is highly uncertain due to escalation of trade tensions.

4. Global financial conditions are volatile, reflecting elevated concerns over tariffs on US 

imports.

5. Risks to global growth outlook are elevated, reflecting heightened trade tensions amid 

higher tariffs on imports, weak global demand, and elevated geopolitical risks.

6. Kenya’s real GDP growth is expected to remain above the global, SSA and emerging 

market and developing economies averages in 2025 and 2026.
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Domestic macroeconomic developments and outlook:
Domestic inflation:
Overall inflation remained below the mid-point of the target range of 5±2.5 percent in March 
2025, supported by a decline in non-core inflation

Source: Kenya National Bureau of Statistics

Inflation by broad category 

(y/y, percent)

10.

Contributions to Overall Inflation 

(percentage points)
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Main drivers of core inflation:
The core inflation remained low in March 2025, but increased slightly on account of higher prices 
of processed food items

Source: KNBS and CBK

11.

Contributions to core inflation

(percentage points)
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Main drivers of non-core inflation:
Non-core inflation declined in March 2025, supported by declines in inflation for food crops 
and related items, and energy prices

Source: KNBS and CBK

12.

Contributions to non-core inflation
(percentage points)
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Inflation expectations and projections: 
The March 2025 Agriculture Sector Survey, and CBK projections show that inflation expectations 
remain anchored within the target range in the near term13.

• A majority of respondents to the March 2025 Agriculture Survey 
expect overall inflation to decline or remain unchanged in the 
next three months on account of expected lower food prices 
particularly of vegetables attributed to favorable weather 
conditions, stability in pump prices, and the stable exchange 
rate. 

Source: KNBS, and CBK for projections

Inflation expectations in the next three months 

(percent of sampled respondents)

Forecasts of overall inflation: April 2025 to March 

2026 (y/y, percent)
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Summary on developments and outlook for inflation

1. Overall inflation at 3.6 percent in March 2025, remains well below the 
midpoint (5.0 percent) of the 5±2.5 percent target range. 

2. Overall inflation is expected to remain below the mid-point of the target 
range in the near term, supported by:

• Low core inflation attributed to muted demand pressures in the 
economy.

• Lower food inflation on account of expected improved supply attributed 
to the onset of the long rains. 

• Low energy prices inflation supported by easing oil prices, and 

• a stable exchange rate is expected to continue moderating prices. 

3. The main risks to the inflation outlook relate to potential inflationary impact of 
the tariffs on all US imports, continued geopolitical conflicts, and uncertainty 
in the evolution of international oil prices.

14.
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Weight 

(2016Q1-

2024Q3)

2021

Act.

2022

Act.

2023

Act.

2024 2025 2026

Q1 
Act.

Q2 
Act.

Q3 
Act.

Q4 
Est.

Annual 
Est.

Q1 

Proj.

Annual 

Proj.

Annual 

Proj.

1. Agriculture 18.5 -0.4 -1.5 6.5 6.1 4.8 4.2 4.6 5.0 4.6 4.9 5.2

2. Non-Agriculture (o/w) 81.5 9.5 6.3 5.4 4.7 4.5 4.0 4.8 4.5 5.1 5.5 5.7

2.1 Industry 17.7 7.5 3.9 1.9 0.1 0.6 -0.2 1.2 0.4 2.8 3.4 4.1

Mining & Quarrying 1.0 18.0 9.3 -6.5 -14.8 -2.7 -11.1 -7.6 -9.1 1.5 0.6 0.6

Manufacturing 8.7 7.3 2.6 2.0 1.2 3.3 2.3 2.5 2.3 2.9 3.0 3.5

Electricity & water supply 2.5 5.6 5.5 2.8 2.4 1.0 0.9 2.0 1.6 2.2 2.5 4.2

Construction 5.5 6.7 4.1 3.0 0.1 -2.9 -2.0 0.4 -1.1 3.1 4.7 5.5

2.2 Services 55.2 9.8 7.0 7.0 6.2 5.5 5.3 6.1 5.8 6.0 6.3 6.4

Wholesale & Retail Trade 8.3 8.0 3.5 2.7 4.9 4.4 4.8 5.2 4.9 5.5 5.5 5.7

Accommodation & food 

services 1.0 52.6 26.8 33.6 28.0 26.6 13.7 17.2 21.1 14.0 16.4 14.2

Transport & Storage 9.9 7.4 5.8 6.2 3.9 3.6 5.2 5.7 4.6 5.1 5.5 5.7

Information & Communication 3.0 6.1 9.0 9.3 7.8 7.2 6.1 8.0 7.3 7.1 7.5 7.8

Financial & Insurance 8.4 11.5 12.0 10.1 7.0 5.1 4.7 5.9 5.6 6.3 6.4 6.7

Public administration 5.8 6.0 5.1 4.6 5.8 5.1 5.4 5.3 5.4 5.0 4.9 4.8

Professional, Admin & Support  

Services 2.8 7.1 9.5 9.5 9.9 6.8 7.8 7.5 8.0 7.1 7.3 7.5

Real estate 9.9 6.7 4.5 7.3 6.6 6.0 5.5 6.0 6.0 6.3 6.4 6.5

Education 4.7 22.8 5.2 3.1 4.0 3.1 3.8 4.0 3.7 4.8 5.3 5.4

Health 2.2 8.9 3.4 4.9 5.5 5.5 4.4 4.6 5.0 5.3 4.8 4.8

Other services 2.2 12.5 6.5 4.1 2.3 2.0 2.8 2.5 2.4 3.5 3.7 4.0

FISIM -3.1 5.3 0.2 2.7 5.8 0.9 5.1 3.0 3.7 3.3 2.4 3.6

2.3 Taxes on products 8.6 11.9 6.7 2.2 4.5 5.8 3.4 4.0 4.4 3.5 4.0 4.4

Real GDP Growth 100.0 7.6 4.9 5.6 5.0 4.6 4.0 4.8 4.6 5.0 5.4 5.6

Domestic economic growth:
The economy is projected to pick up in 2025 and 2026, supported by resilience of key service 
sectors and agriculture, expected recovery in growth of credit to the private sector, and 
improved exports

Source: Kenya National Bureau of Statistics and Central Bank of Kenya

15.

Real GDP growth (y/y, percent)
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Sectoral credit to private sector:
Growth in credit to some of the key sectors of the economy improved in March 2025

Source: Central Bank of Kenya

16.

Sectoral growth in credit to private sector (y/y, percent)
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Summary on domestic economic growth17.

1. The economy is estimated to have expanded by 4.6 percent in 2024 down from 5.6 

percent in 2023, reflecting contractions of construction and mining and quarrying 
sectors, deceleration in private sector credit growth in key sectors of the economy, 

and deceleration of most sectors of the economy.

2. Leading indicators of economic activity point to improved performance in 2025Q1.

3. Real GDP growth is projected to improve to 5.4 percent in 2025 and 5.6 percent in 

2026, supported by expected recovery of industrial sector, resilient services, stable 
growth of agriculture, expected recovery in private sector credit growth, and 

improved exports growth.

4. The growth outlook is subject to external and domestic risks, including escalation of 

trade tensions and rising tariffs on trade, and  persistent geopolitical conflicts which 

could have potential impact on supply chains.
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Monetary developments: 
Growth in broad money supply, M3, improved in February and March 2025, reflecting 
reduced exchange rate valuation effects attributed to appreciation of the Shilling. Growth 
in M2 has continued to picked up18.

Source: CBK

Growth in money supply 

(y/y, percent)
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Monetary developments: 
Lending to private sector recovered to record a modest growth in March 2025 from the 
contraction in February, reflecting easing impact of exchange rate valuation on FX loans19.

Source: CBK

12 Month growth in credit to the private sector

(y/y, percent)
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Monetary developments: 
Growth in foreign currency loans to private sector improved in March 2025, while growth in 
local currency loans remained subdued due to net repayments of loans  20.

Source: CBK

12 Month growth in credit to the private sector by currency

(y/y, percent)
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Monetary developments: 
Short term interest rates declined further in February and March 2025 inline with reductions in 
the Central Bank Rate21.

Source: CBK

Average Treasury bill rates and Central Bank Rate 

(percent)
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Monetary developments: 
Commercial banks lending rates have continued to decline gradually, partly reflecting 
reductions in short-term rates22.

Source: CBK

Average commercial banks interest rates, and overall inflation 

(percent)
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Monetary policy implementation framework: 
The monetary policy framework has enhanced stability of the interbank rate, and aligned the 

interbank rate to the CBR since the narrowing of the corridor width to ±150bps in June 202423.

Source: CBK

Monetary policy implementation framework since August 10, 2023

• A narrower interest rate corridor ensures that market interest rates closely track the CBR, leading to 
more effective monetary policy transmission.
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Summary of monetary developments24.

1. Growth in money supply continued to recover in March 2025, partly reflecting 
increased net lending to government and net foreign asset of banking system 

and diminishing impact of exchange rate valuation effects on private sector 

credit.

2. Pick up in growth of monetary aggregates expected in the near term, with 
expected recovery in private sector credit supported by effects of recent easing 

of monetary policy and dissipation of exchange rate valuation effects.

3. Short-term interest rates, particularly the interbank rate and Treasury bill rates, 
have declined in line with the reductions in the CBR.

4. Commercial banks’ average lending interest rates have continued to decline. The 
decline in short-term rates is expected to continue transmitting into lower lending 

rates and improved lending to the private sector. 
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Balance of payments developments25.

1. The Kenya National Bureau of Statistics (KNBS) has revised the balance of 

payments data to improve the recording of cross-border transactions 

related to imports and re-exports of petroleum products under the 

government-to-government contracts. 

2. The revisions also incorporate use of alternative data to improve data on 

international trade in services particularly travel and financial services. 

3. The revised data incorporates adjustments of re-exports data of oil products 

to the region, and adjustments of international travel receipts.
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Balance of payments:
The overall balance of payments is projected to be a surplus in 2025, mainly reflecting 
expected improved surplus in the financial account

Source: CBK

Balance of payments, in millions of U.S. dollars

26.

2022 2023

12 months 

to Feb 2024 2024 Est.

12 months 

to Feb 2025 2025 Proj.

Current account -3,213 -3,572 -3,565 -3,414 -3,718 -3,857

Trade balance -9,602 -10,022 -10,056 -10,666 -10,865 -11,204

Goods exports, f.o.b 9,753 9,985 10,234 11,481 11,573 12,946

          Tea 1,384 1,347 1,379 1,397 1,389 1,475

          Horticulture 944 929 948 1,076 1,086 1,273

          Manufactured Goods 622 680 663 639 648 667

          Reexports 3,127 3,479 3,736 4,474 4,469 5,230

          Other 3,676 3,550 3,509 3,895 3,981 4,300

Goods imports, f.o.b 19,355 20,007 20,290 22,147 22,437 24,150

          Oil Products 7,777 7,407 7,566 7,611 7,579 7,841

          Machinery and Transport 3,760 3,252 4,798 4,349 4,489 4,784

Services balance 1,634 957 1,362 1,834 1,861 2,310

Services Credit 7,702 7,242 7,177 8,120 8,188 8,727

Services Debit 6,068 6,286 5,815 6,286 6,327 6,417

Goods and Services Balance -7,968 -9,066 -8,694 -8,832 -9,003 -8,893

  Primary income, Balance -1,761 -1,901 -1,965 -2,157 -2,231 -2,688

 Secondary income 6,516 6,986 7,050 7,575 7,516 7,724

      Remittances 4,028 4,190 5,342 4,945 4,956 5,268

Capital account 141 128 129 232 154 185

Financial Account -4,159 -3,522 -1,090 -3,522 -4,796 -4,337

Net Errors and Omissions -3,228 1,276 1,774 1,119 147 01,108

Overall balance ("-", indicates a surplus) 2,141 1,008 571 -1,459 -1,380 -665

Reserves and related items -2,141 -1,008 -571 1,459 1,380 665

  Reserve assets (gross)+ve entry reflect an increase in reserve assets -1,521 -628 493 2,749 1,986 665

  Use of Fund credit and loans to the fund (net) 619 380 1,065 1,290 606 0
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Current account balance:
The current account deficit  was estimated at 2.8 percent of GDP in 2024, and is 

projected to remain stable in 2025 

Current account balance (percent of GDP)

27.
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Balance of payments:
Goods exports increased by 13.1 percent in the 12 months to February 2025 compared to a 
similar period in 2024, driven by higher domestic exports and re-exports

Total goods exports (USD Million)

28.
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Balance of payments:
The increase in exports in the 12 months to February 2025 was broad based, 

except in manufactured goods

Source: CBK, KRA

29.

EXPORTS VALUES (USD - MILLIONS) - CUSTOM STATISTICS

% Change

SITC 

CODE COMMODITY DESCRIPTION 2022 2023 2024 2023/22 2024/23 2024 2025 2025/24 2024 2025 2025/24

0 FOOD AND LIVE ANIMALS 2,773   2,799  2,983   0.9         6.6             2,855     3,009     5.4             482        509        5.5

05 Vegetables and Fruits 584 590 698 1.1         18.3           602 703 16.8 91 96 5.1

054    Vegetables 205 212 278 3.7         31.1           225 275 22.1 42 38 -9.0

057    Fruits 277 246 292 (11.5)      19.0           243 299 23.3 25 32 28.5

071 Coffee 331 266 303 (19.4)      13.9           264 343 29.7 30 69 130.1

0741 Tea 1,384 1,347 1,397 (2.7)        3.8             1,379 1,389 0.7 249 241 -3.3

1 BEVERAGES AND TOBACCO 164      144     139      (12.1)      (3.2)            140        139        -0.4 21          21          1.6

2 CRUDE MATERIALS 1,256   1,194  1,262   (4.9)        5.6             1,168     1,287     10.2 241        266        10.6

26 Textile fibres 60        44       53        (27.1)      19.4           43          53          21.9 8            8            1.1

27 Crude fertilizers 56        55       68        (3.3)        24.2           56          67          20.3 11          11          -5.0

28 Metalliferous ores & Metal Scrap 371      269     258      (27.6)      (3.9)            227        266        17.2 38          46          21.6

29 Crude animal and vegetable materials(n.e.s) 758      815     866      7.5         6.2             828        885        7.0 180        200        10.7

292711 of which Cut flowers 462 471 505 2.0         7.2             480 512 6.6 103 110 6.6

3 MINERAL FUELS 88        115     109      31.1       (5.5)            113        111        -1.7 15          17          13.7

4 ANIMAL AND VEGETABLE OILS 226      162     227      (28.6)      40.5           160        248        54.6 21          41          99.9

5 CHEMICALS 606      608     630      0.4         3.5             605        627        3.7 96          93          -2.6

52 Inorganic chemicals 129 99 88 (23.0)      (11.6)          97 88 -9.2 14 14 2.4

54 Medical and Pharmaceutical products 103 126 149 22.1       18.1           125 151 21.2 17 19 10.6

55 Perfume materials 182 192 195 5.1         1.9             191 196 2.7 31 32 3.6

6 MANUFACTURED GOODS 622      680     639      9.3         (6.0)            663        648        -2.3 97          105        8.8

64 Paper & Paperboard 62 64 50 2.3         (21.8)          62 48 -22.8 7 6 -22.0

66 Non - Metallic Minerals 154 212 203 37.8       (4.5)            207 205 -0.6 31 34 9.0

67 Iron and Steel 233 231 198 (0.5)        (14.3)          217 205 -5.4 28 35 24.7

7 MACHINERY & TRANSPORT EQUIP 120      115     132      (4.1)        14.8           107        136        26.9 17          22          25.9

8 MISCELLENEOUS MAN. ARTICLES 689      606     757      (12.2)      25.1           607        782        29.0 99          124        25.2

9 COMMODITIES & TRANSACTIONS 33        33       24        0.5         (25.8)          32          26          -18.9 3            5            58.5

DOMESTIC EXPORTS (captured) 6,576   6,455  6,901   (1.8)        6.9             6,449     7,014     8.8 1,090     1,203     10.3

RE-EXPORTS 3,127   3,479  4,474   11.3       28.6           3,736     4,469     19.6 722        718        -0.7

TOTAL EXPORTS 9,703   9,934  11,376 2.4         14.5           10,185   11,483   12.7 1,813     1,920     5.9

ADJUSTMENTS FOR BOP -49.9 -50.6 -105.4 1.4         108.4         -49.5 -89.7 81.4 -8.7 7.0 -180.7

TOTAL EXPORTS BOP (FOB) 9,753   9,985  11,481 2.4         15.0           10,234   11,573   13.1 1,821     1,913     5.0

12 Month to Feb %Change Jan-FebJan-Dec % Change

Goods exports by products

(USD Million)
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Balance of payments:
Goods imports increased by 10.6 percent in the 12 months to February 2025, mainly driven by 
an increase in intermediate and capital goods imports

Source: CBK, KRA

Total goods imports (USD Million)

30.
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Balance of payments:
The increase in imports in the 12 months to February 2025, was mainly in intermediate 

and capital goods, while imports of food declined

Source: CBK, KRA

31.

IMPORTS VALUES (USD - MILLIONS) - CUSTOM STATISTICS
% Change

SITC 

CODE COMMODITY DESCRIPTION 2022 2023 2024 2024/23 2024 2025 2025/24 2023 2024 2025 2024/23 2025/24

0 FOOD AND LIVE ANIMALS 2,094 2,370 2,065 -12.9 2,329 2,043 -12.3 327 286 263 -12.6 -7.8

04 Cereals 1,227 1,319 1,260 -4.5 1,284 1,252 -2.5 172 137 128 -20.3 -6.1

041   Wheat 659 674 640 -5.0 617 649 5.3 125 68 77 -45.7 14.2

044   Maize 207 163 74 -54.4 165 78 -52.8 3 5 9 71.8 72.9

06 Sugar 236 406 256 -36.9 434 221 -49.1 34 68 33 98.0 -51.7

1 BEVERAGES AND TOBACCO 132 118 120 1.6 109 121 11.9 24 15 16 -39.9 9.0

11 Beverages 91 89 104 17.6 85 106 24.8 16 13 15 -20.6 16.3

12 Tobacco 40 30 16 -46.4 23 15 -35.2 8 2 1 -79.2 -48.0

2 CRUDE MATERIALS 469 487 608 25.0 514 623 21.3 64 92 107 42.5 16.2

24 Cork and Wood 54 43 45 6.2 42 46 10.2 8 7 8 -7.1 15.1

269 Worn clothing & other worn textiles 169 187 207 10.8 192 212 10.2 26 31 35 19.9 14.5

27 Crude fertilizers 39 25 29 16.0 27 30 8.9 3 5 6 76.5 14.1

28 Metalliferous ores & metal scrap 41 70 112 60.8 83 125 51.0 3 17 30 429.7 81.2

3 MINERAL FUELS 7,777 7,407 7,611 2.7 7,566 7,579 0.2 1,122 1,281 1,249 14.2 -2.5

334112 Motor spirit(premium) 1,584 1,392 1,398 0.5 1,372 1,382 0.7 222 202 186 -8.8 -8.0

334211 Jet fuel(kerosene type) 942 875 948 8.3 928 924 -0.4 125 178 155 42.2 -13.2

334301 Diesel oil 3,278 3,092 2,933 -5.1 3,118 2,942 -5.6 474 500 508 5.5 1.7

4 ANIMAL & VEGETABLE OILS 1,215 997 1,033 3.7 1,006 1,119 11.2 163 172 257 5.5 49.5

4222 Palm oil 1,085 837 902 7.8 849 984 15.9 138 150 232 8.6 54.8

43 Animal and Vegetable Fats 77 75 65 -13.0 77 63 -19.2 11 13 11 20.3 -21.4

5 CHEMICALS 3,277 2,896 3,183 9.9 2,849 3,190 12.0 531 483 490 -9.0 1.5

54 Medicinal & Pharm. 791 649 742 14.3 675 705 4.4 95 121 83 27.2 -31.3

55 Essential Oils 231 226 259 14.5 229 268 17.2 35 38 47 7.8 24.2

56 Manufactured Fert. 414 469 378 -19.4 356 408 14.6 154 41 72 -73.2 73.1

57 Plastics in Pri. Form 706 586 669 14.3 587 691 17.7 86 88 110 2.2 24.8

59 Chemical Mtrls & Prdts. 432 392 494 26.0 410 487 18.7 68 86 79 26.8 -8.2

6 MANUFACTURED GOODS 3,469 2,654 2,783 4.9 2,623 2,901 10.6 442 411 529 -7.0 28.6

64 Paper, Paperboard and articles 472 376 412 9.5 379 416 9.7 58 62 66 5.4 6.8

65 Textile Yarn, Fabrics & Articles 652 540 651 20.7 545 667 22.5 97 102 118 5.3 15.6

66 Non. Metallic Mineral Manufactures 1,282 192 208 8.0 188 218 16.3 32 28 38 -14.4 37.7

67 Iron and Steel 178 870 758 -12.8 844 815 -3.4 144 118 176 -17.9 48.3

69 Metal Manufactures 375 296 314 6.1 294 328 11.6 48 45 59 -5.6 29.8

7 MACHINERY & TRANSPORT EQUIP 3,760 3,252 4,349 33.7 3,371 4,489 33.2 487 606 747 24.5 23.2

72 Mach. for Part. Inds. 576 460 537 16.6 443 606 36.7 77 60 129 -22.2 115.7

74 Gen. Ind.Mach. 545 519 682 31.3 547 690 26.0 73 101 108 38.4 7.6

77 Elec. Mach. 732 585 743 27.1 591 799 35.3 88 93 149 6.5 59.9

78 Road vehicles 997 835 965 15.6 837 1,021 22.1 126 128 184 1.3 43.6

79 Other Transport Equipment 207 193 577 199.7 285 501 75.5 25 118 42 364.4 -64.3

8 MISCELLENEOUS MANUF. 1,124 1,027 1,330 29.5 1,060 1,341 26.5 153 186 197 21.5 5.8

9 COMMODITIES & TRANSACTIONS 140 280 424 51.4 304 448 47.3 37 61 85 65.4 39.5

TOTAL IMPORTS (CIF) 23,458 21,349 23,327 9.3 21,583 23,652 9.6 3,329 3,563 3,888 7.0 9.1

ADJUSTMENTS FOR BOP 4,103 1,342 1,180 -12.1 1,292 1,215 -6.0 227 177 212 -21.9 19.8

TOTAL IMPORTS BOP (FOB) 19,355     20,007     22,147     10.7 20,290     22,437     10.6 3,102       3,385       3,676       9.1 8.6

% Change % Change12 Month to FebJan-Dec Jan-Feb

Goods imports by products 

(USD Million)
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Balance of payments:
Services receipts increased by 14 percent in the 12 months to February 2025, boosted by an 
increase in transport receipts of 26 percent and  travel receipts of 27 percent

Source: CBK, KRA

Total services export receipts (USD Million)

Diaspora remittances inflows (USD, Million)
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Services exports:
Tourist arrivals remained strong in 2024, growing by 14.6 percent on account of recovery in 
international travel. Tourist arrivals remained strong in the 12 months to February 2025

Source: Tourism Research Institute and Kenya Tourism Board

33.
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Diaspora remittances:
Remittances inflows have remained strong despite increased global uncertainties, supported by 
resilient labor markets in the United States and government policies to export skilled labor

Source: CBK

Diaspora remittances inflows (USD, Million)
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CBK usable foreign exchange reserves:
Foreign exchange reserves are at highest levels and continue to provide adequate 
cover and a buffer against short-term shocks

Source:  CBK as of April 7, 2025

CBK usable foreign exchange reserves (end period) – months of import cover based on revised 

imports data
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Exchange rate developments:
The Kenya Shilling has remained stable, supported by diversified foreign exchange inflows from 
remittances, offshore banks, and tea, as well as improved confidence in the economy36.

Daily exchange rate of the Kenya Shilling against the US Dollar

Source: Financial Markets Dept. as of March 28, 2025
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Exchange rate developments:
The Kenya Shilling has remained stable against the US Dollar. The US dollar index has weakened 
due to uncertainty surrounding the new tariffs on all US imports37.

Source: Refinitiv, as at March 28, 2025

Change in the exchange rates of selected major global currencies against the US Dollar 

(January 2 to March 28, 2025)
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Exchange rate developments:
The Kenya Shilling has remained stable against the US Dollar 38.

Source: Refinitiv, as at March 28, 2025

Change in the exchange rates of selected major African currencies against the USD 

(January 2 to March 28, 2025)
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Summary of balance of payments developments and outlook39.

• The current account deficit narrowed to 3.1 percent of GDP in the 12 months to February 

2025 from 3.3 percent of GDP in a similar period in 2024, reflecting improved exports of 

goods and services, resilient remittance inflows, and pickup in imports of goods 

particularly capital and intermediate. 

• The current account deficit is expected to remain stable at 2.8 percent of GDP in 2025 

(same as in 2024), reflecting continued growth in exports, increased goods imports, 

resilient remittance inflows, and stable global oil prices.

o The current account deficit is expected to be more than fully financed by 

financial inflows, resulting in an overall balance of payments surplus of US$ 665 

million.

o This is expected to result in a reserve build-up, with gross  reserves projected at 

US$10,775 million in 2025 compared to US$10,091 million in 2024.

• The main external sector risks relate to trade tensions arising from policies attributed to 

the new US administration as well as regional geopolitical tensions, intensification of 

geopolitical conflicts, and uncertainty and volatility in the international oil markets.
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Fiscal performance and outlook:
The expected fiscal consolidation over the medium-term should reduce debt 

vulnerabilities while moving the debt/GDP ratio towards a stronger sustainable position

Source: The National Treasury

40.
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Banking sector developments:
The banking sector remains stable and resilient41.

1. Total Capital adequacy ratio stood at 21.1 percent in February 2025, an 

increase from 19.4 percent in December 2024, while the liquidity ratio 

increased to 58.3 percent in February 2025 from 55.8 percent in 

December 2024.

o The capital adequacy and liquidity ratios were above the minimum 

statutory limits of 14.5 percent and 20.0 percent, respectively. 

2. The gross NPLs to gross loans ratio increased to 17.2 percent in February 

2025 from 16.4 percent in December 2024.

o Banks have continued to make adequate provisions for the NPLs, and 

the sector remains profitable providing sufficient buffers. 
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Summary and Key Takeaways42.

1. The outlook for global inflation and growth in 2025 is uncertain, reflecting the 
escalation in trade tensions attributed to restrictive trade policies and geo-
political developments, and their impact on oil prices.

2. On the domestic front: 

o Overall inflation remains anchored within the target range. 

o The Kenya Shilling has remained stable:

o Interest rates have continued to decline, which should boost credit to the 

private sector and improve growth prospects going forward.

3. With stability in prices and the exchange rate, the CBK has continued to support 

the Government’s economic growth objective, as reflected in the further 

lowering of the CBR, and continued strengthening of the monetary policy 

implementation framework by the MPC. 
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