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LEGAL Nonca No, 81
THE BOOKS AND NEWSPAPERS ACI‘
R :(Cap '1 1 1)

ExcwsmN CERTA]N PRINTERS AND PUBLISHERS FROM THE
ISIONS AS TD BcNDs'

S

IN EXERCISE of the powers conferred hy Sechcn 10(2) cf the'.

Books and Newspapers Aet, the Attcrney -General excludes all prmters

and pubhshers from the’ prcwsacns ‘of Part I1I of the Act (which deals

with: bouds) in respeet cf the newspaper "PR Week Repcrt" R
Dated the 28Lh May, 2009 o

S A. WAKO
Attorney General

LEGAL NOTICE NO. 82

- THE CENTRAL BANK OF KENYA ACT.
(Cap. 491)

IN EXERCISE of the powers conferred by section 57 (2} of the
Central Bank of Kenya Act, the Central Bank of Kenya makes the

.fcllowmg Regulatlons—

THE CENTRAL BANK OF KENYA (FOREIGN EXCHANGE
F BUREAU) (PENALTIES) REGULATIONS, 2009

1. "These Regu[ahcns rnay be cited as the Central Bank of Kenya
(Forelgn Exchange Bureau) (Penalnes) Regulahcns 2009

2. The fcllcwmg shall ecnstltute specific v1clatlcns by a foreign
exchange bureau or a person of. guidelines or directions of the Bank
under the Act whtch shall be sub_]ect to assessment of monetary
penalhes— .

i PEO

(a) fallure by a feretgn exchange bureau to——

(i) '*_suhmit annua[ audlted accounts and'a ccpy of the
-~ auditor's report in’the prescribed forin“to the Bank,
- within three months after the énd of its fmancla! year; -

(ii) 'furmsh at such time and in such manner as the Bank

- may direct, any information in an -accurate - and

Co ccrnpiete manner ds theé Bank may requtre tc prcperly
: f'-‘dlscharge 1ts functxons under the Act

(iii) ccmp]y thh the Act the Fcrex Bureau Gutdelmes or
- such other guidelines or dlrechcns as the Bank ‘may
”1ssue frcm tlme to time; - *

(iv) subrmt accurate perlcdlc repcrts and rcturns to the
‘_Bank .

(v) . maintain a minimum balance of two thousand United
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States Dolldrs or such other amount as may- Be:
pl’t‘.SCI‘ib"d by the Bank wrth the authonzed banks; .

(VI) " maintain the mtmmum capltal requirements
prescrlbed by the Bank;

' (vu) maintain'a proper' inl formatton management system to
facrhtate information dtssemmatlon’

(viii) accurately record al] transactrons re[atlng to the
purchase and sale of forelgn currency.

Pl oaetw

(b} conductlng business in a manner, whrch is in the upmton of -
the Bank unsafe or unsound; ~

(c) conducting foreign exchange business through a proxy or
nominee;

(d) transferring shareholding or changing directorship in ‘a
foreign exchange bureau without obtaining the prior written
approval of the Bank; ‘ i

(e) engaging a foreign exchange officer who has not been .
vetted, approved and Tegistered by the Bank; or

(f maintaining foreign currency accounts with more than#the

‘ prescribed number of authorized banks. o
: Other violations. 3. The Bank may levy monetary penalties for the violation of or

non-compliance with any other dlrectton that is not provided for under
regulation 2.

e by

Written | 4. (1) The Bank shall, after revrewmg all avaiiable 1nformatron
4 nolification.

4 ‘ and determmmg the' contraventton or’violation of one or more of the
provrsrons of regulations 2 or 3, notrfy the foreign excliange bureau or
a person in writing informing it on 1ts fi ndmg and its mtentmn to assess

monetarypenalttes. F T T N AP TR SEPPRTE TP

*(2) The Bank ‘shall assess ‘the gravity of the contraventton 'er”
_v1olat1cm -and- may - glve the foreign: exchange bureau ora persun
reasonable time to recufy the violation. :

Y (3) The' Bank shall give a: fore:gn exchange bureau or a person
seven days_notice in writing requiring the foreign. ‘exchange bureat or "
that person;to show cause why a penalty should not be imjiosed.”

“;5‘:[1";1"“‘ ' ‘:j’; 5. Followmg the notrﬁcatmn and exprratton of the timeframe in !
geﬁany. regulatten 4 (2}, or sooner.if’ advised by the foreign exchange bureau or '
: a person of the correction of the violation, the Bank shall instruct the

foreign exchange bureau or that persom, in wrllmg, of the penalties |
assessed and the manner in which such monies shall be patd to the !
Bank.
;‘:‘g;’[‘;“‘ of 6. (1) The penalties prescribed under these Regulations shall be !

_paid to the Central Bank of Kenya by a foreign exchange bureau or a
person as the case may be, within fourteen days from the date of
service of the notice, unless otherwise stated by the Bank in wrltmg

e

(2) Where a foreign exchange bureau that is required to pay a
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ank rnay recover the amounts due on the
st' bearrng deposrt held by the Bank on

bureau s i

. Bank

(4) Wherc no payment is made or recelved under paragraph (3),
: the Bank rnay revoke the licence of the foreign exchange bureau.

(5) Where the penalties under paragraph (1) are payable by a
person and-the person fails to pay, that person shall be disqualified
from holdtng office in a foreign exchange bureau.

7. (1) Where the Bank is not satisfied either by evidence
prov1ded by a forelgn exchange bureau or a person, or by information
obtained by the Bank, that the violation has been rectified as directed,
the Bank may prescribe additional penallics not exceeding ten thousand
shillings in each case for ‘each day or part thereof during which such
‘contravention continues.

(2). Once the Bank is satisfied that the violation has been
rectified, the datly additional penalty of ten thousand shillings shall
cease to accrue and the Bank shall assess the aggregate penalty.

‘ 8, (1) Where any provision of these Regulatu:ms imposes a

'penaIty on any ‘foreign exchange bureau or a person and, either the
penalty or: part of. the penalty remains unpaid, the unpaid amount of the
penalty shal constztute eml debt due froma forergn exchange bureau

a particdlar’ period notified. to the foreign exchange bureau,

shall 'onstttute a debt payable by the foretgn eaehange
bureau '
Datedthel‘?th May, 2009 T
NJ UGUNA NBUNG'U,
.. Governor,
Cemral Bank of Kenyd.

FRINTED AND FUBLISHED BY THE GOYERNMENT PRINTER, NAIRGB .

vithin thirty days of being notified by the Bank, raise the =~
‘amount in the nt:n mterest bearmg deposit to the level requrred by the _

(b dtrect that any part of the penalty whreh remains unpaid after

Additlonal
penalty.

Debr due to the
Bank.
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